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Better Housing 
for Canadians 


| No Need for State 


Home Building 
Whose Job Is It? 
HE whole question of the role of 
the State in providing homes for 
qworkingmen has been forced into the 
grena of debate once again by the 
Bruce report in Toronto. This re- 
port drawn up by a special 


committee of citizens under the| inf 


chairmanship of the Lieutenant- 
Governor of the province, demon- 
strates the existence of slums in 
Toronto; indicates a shortage in low- 
rent homes; and atcepts the principle 
that the “community is responsible 
for the provision of satisfactory 
dwellings for those who are too poor 
to afford them.” 

Large public expenditure on low 
cost houses is proposed. The lesson 
is drawn from, British experience 
that “a gencral improvement in 
housing conditions is a lengthy, ex- 
pensive and licated process.” 
But Britain’s decision after painful 
experiences -with State housing to 
fely upon: private enterprise to 


) felieve the: problem of bad housing, 


is merely “termed “backsliding.” 
s 8 6 


NITS recommendations, which are 
addressed to the city of Toronto 


but 
Canada, the com- 
ok p a-NnOuUSIE up 


be ak 


“eity departments to 


to give them that power. It asks the 
tity to initiate a large scale slum 


i clearance and. house building pro- 


gramme and urges both the prov- 
incial and DominfGn governments to 
provide financial assistance. ; 
The now quaint argument that 
“both governments stand to gain 
ftom the decreased burden of un- 
employment relief and from the 
Increased prosperity and public rev- 
enues which’ all such expenditures 
promote” ig qffered among others in 
support of large scale public ex- 
penditures which. must ultimately 
be borne by the taxpayers at large. 


{ 

T= report is disappointing. It can 

see no way,,out except for gov- 
ernments that/are almost bankrupt 
to go deeper into the red in making 
more expenditures. It fails to see 
the relationship between high gov- 
ernmental costs and the poverty it 
deplores. 

There are slums in Toronto as 
elsewhere in Canada that ought to 
be eliminated. There probably is, as 
the committee declares, a. shortage 
of homes. How can both of these 
conditions best be remedied? 


One step the committee has out- 
lined: the need for gradually raising 
the minimum health and safety 
standards of homes to wipe out, in 
time, unsafe and unhealthy habita- 
tions. 

A second step the committee did 
Rot see; to remove the artificial re- 
strictions which discourage building. 
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Profits, Costs, and Investments Are 
Disclosed With Offering > 


“Net profits of $123,088 for the first 
six months to June 30 last of the 


the sale of a-block of 180,000° com- 


of 20,000 at 


dollars | 
agreement covering 
or hg ce. ny at pag 
Investments Ltd. wil 


mon shares in Fanny Farmer for |$ 


Candies Investments Ltd, a per- 
sonal holding company of Frank P. 
O’Conpor, head of both Fanny 
armer and Laura. Secord: Total 
sgles for the first half of the current 
year are reported at $1,879,252 as 
against $3,406,988 for. the whole of 
1933. . 
O’Connor Contract 

In addition to detailed 
ormation regarding Fanny 
Farmer the prospectus also states 


Candies Investments Ltd., holds 70 
per cent of the common stock in 


Fanny Farmer, and about 55 total 


per cent of the common stock in 


Laura Secord. From the latter |}, 


company Mr. O’Connor is reported 
to receive-.an annual salary of 
$26,000 and. from Fanny Farmer 
$25,000 plus 10 per cent of the net 
profits of this.com in excess of 
$250,000 a year but not exceeding 
$40,000 including the salary men- 
tioned. His Fanny Farmer contract 
oe three years from March 4, 


t 
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compared with 


at end: of 
+ Ne B43 
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Gross sales sn eseeseeesg 
Cost. of goods 


Seeercepeos 


ts 
Gen. taxes ...s.eee . 
Depreciation ssscsee 


Total cost eee coves ~ 
Income, Trading 212; 004 
Income from Other than Operations 
Int., bank accts. & in- 
vestments 


Total ereeeer enone seoe 
Dividends paid: 
Preferred ...cccosese 


COMMON s.shreesece 
Total dividends ., 
Net ssiesdseees 
Other charges® .,...++¢ 


TOMES. ccs ccsp ese 520.029 264.339 
Recent sales of Fanny Farmer, The 
FinanGial Post understands, have 
been running 25 per cent above the 


well in excess of 1933 when they 
amounted to $219,256 as against 
$147,725 in 1932.. Previous to the 
latter year net profits were very 
much ee reaching a. peak of 


BULDERs are ready to go ahead; | 


carpenters and masons are look- 
ing for work; people with money to 
are anxious to loan it; those 
Who own land would be glad to sell 
it. If a shortage of homes exists, 
Why are the homes not being built? 
There are several reasons. One is 
that assessments and taxation are 
both unreasonably high, due in 
large measure to the expenditure of 
such large amounts of the taxpayers’ 
Money on measures designed to 
ote prosperity” in the distant 

and recent past. 
Another is that moratorium legis- 


Two Income 2 
The company derives its income 


June 30, 1934 .were carried at a cost 
value of $749,832 but had a par 
value of $766,000 and an approxi 


lation has dried up the sources of | 9799 


eapital needed for building. The man 
who makes a loan of 50 per cent of 
the value of a property must have 
Some assurance that his money is 
safe or he will stop lending. And 
When lending stops building stops. 
The housing problem is not going 
to be solved quickly, even by State 
action. The most efficient and inex- 
Pensive way to solve it is for govern- 
Ments to remove the obstacles that 
prevent private builders from going 
ahead, risking their own and. not 
the taxpayers’ money. 


; * 
Ta - of the committee that, 
even if private ‘building were 
given the chance, it could not pro- 
duce homes to rent at the. prices 
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Bonds Fall Over 20 Points 
From duly High Mark— 
* Official Statement 
Expected 


the effect that interest will not be 
paid is anticipated before Dec. 1 so 
that will not be presented 


Newfoundland Govern-|t 
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cause of increased prosperity— | Net profitt 
though the revenue’ for the past four. Capital 


months shows a gross increase of 
30.5 per cent, or $835,575, over 1933— 
as for the reason that the commis- 
sion of 


government set about not 
plifying the tariff, which 
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U. S. Urges Caution — 


TOO HEAVY A LOAD 


—WVrawn for The Financial Fost ‘by R. Kael, 
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In Canadian Codes|of the week 


Bitter Experiences of N. R. A. Point 
Way For Provinces 


By KENNETH R. WILSON 


Business Editor, The Financial Post 


“My advice to Canada is to go very} future is still in the 


Chief 
slowly and profit from the terrible} ~ ot. 


mistakes which have been made by 


n/N. BR, A. ig our country.” 


This the substance of advice 
given me in Washingtc recently 
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.1 “Don’t mistake my point of view,” |¢ 
_ 13982 * s-:}he told me. “I became thoroughly 


convinced several years ago that in- 


dustry in this country badly needed |; 
codes of business practice to stamp 


out abuses which had into our 
system in the last ten Ac» 
cordingly, I welcomed N, R. A. as an 


meni | answer to this problem. 


representati 
“I still strongly favor codes—for | 7 .5n 
.... | certain industries—but our big mis- 2 
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Slum Clearance 
Penalties for 


Hammell “Cracks Open’? 
Mining man talks freely about mines 
and governments and the relation- 
ship that should exist between them. 
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aay (Continued from page 1) 

~ “have not given up hope that some 
eompromise will be reached with 

“the publishers whereby the rising 

~ ‘cost of manufacture will be taken 

i consideration in the selling 


een Se produ 
_ ef the publishers are said to favor 


"an adjustment of prices; but. the 
_ Mmain opposition to a change in price 


~fomes from. the publishers of the 
_ datge metropolitan dailies to whom 


-» 7am advance of a few dollars shows 
~ &@p prominently in their cost sheets. 


a Se this opposition is broken down 


/ \ the manufacturers are not likely to 


| “get very far with their plans. 
BS 3 Southern Pine to Fore 
. + Meanwhile the muddled affairs of 
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FOR YOUR PROTECTION, 


Securities and other valuables which you 
keep at home or in your office are always 
in danger of fire, theft or loss. To have 
freedom from worry, use a Safe Deposit 
box at The Royal Bank. It combines pro- 
tection with convenience, at a trifling cost. 
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pany and other manufacturers requiring 
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tive patterns. $2 to $4 


TIES 


Ae uaity East Fa 

ne quali 

, ards, Ton ied Maccles- 

=e - a almost every 
or esign jmagi 

able. $1f0$3 


SOCKS 


Patterns that appeal—also 
the popular 6/3 Rib in so 
many attractive, plain 
colors, mixtures and clox 
effects. Pair 75¢ to $3.00. 


Easy parking facilities. 
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SHOP. 
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NEW ENFORCEMENT 
DRAWBACK RULING 
HITS AUTO MAKERS 


(Continued frem page .l) 
ship on manufacturers, the former 
system had to be abandoned for. the 
simple reason that it was illegal. 
The Customs Tariff Act is very clear 
on this point. -The -drawback is to 
apply on goods or articles entering 
into the manufacture of motor cars 
—individual cars—and not on the 
output of plants. 
Means Increase 
The change, in reality, means an 
increase in the tariff on automobile 
parts which, conversely, involves a 


Th 
will now possess less net protection. 
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would take pérhaps 
pa Hig a to the main body 
would happen . 
code legislation, already the law 
the land? 

For at the moment “compliance” 
with N.R.A. code provisions is ad- 
mittedly very shaky. Not only have 





key provisions been. attacked in’ 


courts of law as unconstitutional but 


Passing Over Blue Eagle 

On the other hand, "business. has 
found much..of merit in code pro- 
visions as applied generally to mat- 
ters of fair trade practice, sweatshop 
conditions and so forth and thus 
the new administration, apart from 
a detailed rewriting of each indi- 
vidual code, is at a loss how to cull 
bad from good on a_ nation-wide 
scale, and still retain some sem- 
blance of “compliance” on the part 
of industry. 

The guess most often heard at 
Washington is that the administra- 
tion will gradually try to push the 
Blue Eagle into the lap of industry 
itself, in the hope that business 
rather than government may ‘do the 
plucking. Government would sup- 
posedly hang on to the leash in some 
way as yet to be determined but 
whether Blue Eagle can be plucked 
in this way without dire conse- 
quences to both bird and pluckers, 
is something as yet undetermined. 


Legal Lessons of N. R. A,’ 

Just here a vital point of interest 
to Canada in the legal background 
of N. R. A. may be made, It is well 
known that a wide variety of test 
cases as to the constitutionality of 
N..R. A, are now awaiting decision 
in various U. S. courts. The general 
feeling is that any one of these dé- 
cisions may easily throw the entire 
N. R. A. administration into confu- 
sion if not into the discard. 

Those closely associated with this 
situation tell me that miost of the 
points on which the legislation is 
challenged, need-never have arisen 
if ordinary care and common sense 
had been used in formulating N.R.A. 
One of the most important contrib- 
ting factors is.said to have been 
interdepartmental © “politics”’* ‘and 
friction among the various federal 
departments at Washington. Much 
of this was doubtless due to the 
high-pressure methods with which 
the N. R. A. programme was forced 
into action. “We put the cart before 
the horse in much of the N. R. A, 
programme,” said an administrative 
official. “Canatlians can benefit by 
studying our present dilemma.” 

Labor Problem Still Unsettled 

The other major problem with 


.| which N. R. A. has as yet to come 


to grips is the collective bargain- 
ing issue as crystallized in famous 
section 7a of the National Indus- 
trial Recovery Act. 

Officials of N, R. A. assured me 
that the original intention of the act 
was to give labor in as simple 
a form as possible, the assurance 
that it would have under “codes” 
the right to bargain collectively 
with employers. Furthermore, in 
February they denied in an official 
“interpretation” that the clause gave 
the whiphand to a “majority” group 
at the expense of a minority or the 
individual worker. ' ‘ 

On the other hand the National 
Labor Relations Board rendered an 
exactly opposite judgment only a 
short-time ago in which they inter- 
preted 7a (in the case of the Houde 
Engineering Corp. ‘which is still 
hanging fire) as meaning that the 
chosen representatives of an indus- 
try should have the sole right to 
bargain for the entire’ group irre- 
spective of the wishes of-the minor. 
ity or the individual. 


Vital to Organized Labor 

If this latter interpretation is up- 
held it is of course a matter-of the 
greatest moment to organized labor 
in the United States, for it gives 
competing union bodies a tremen- 
dous lever and prize to struggle for. 
It would mean that in any codified 
industry, all that would be needed 
would be to ohtain a majority repre- 
sentation in any plant or group, and 
their will would become enforceable 
on the entire labor force. 

It is for this prize labor is figh 
ing and.around this interpretati 
much of the industrial strife of the 
last few months has been waged. 
Observers agree that the way is 
still fraught with very great danger 
—particularly as affecting the auto- 
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Debt and Drought 
n Western Canada 


West before he entered politics, made 
a close study of the peculiar features 


of “dry-farming.” 


NE”. debt adjustment legislation 
of the Dominion government is 
beginning to function. It was de- 
signed primarily in the interests of 


the! farmers but it contains substan- 
tial provision for the protection of 





Footnotes 





British Market’s Future 
rear a tour of the United 
Kingdom, Dr. E. S. Archibald, di- 
rector of Dominion Experimental 
Farms, has returned to Ottawa with 


a word of encouragement to Can- 


adian farmers. Despite the expan- 
sion of the British Agricultural in- 
dustry, Dr. Archibald declares that 
this country is assured of a steady 
market for livestovk; bacdii;"@itese. 
apples and other primary products, 
so long as the requirements of the 
British market are met. It is a case 
of maintaining quality and volume. 


Challenge Milk Control 

I? NOW appears certain that the 

milk control law either of Ontario 
or Quebec. will be challenged in the 
courts on constitutional grounds. In 
Montreal the Quebec Dairy Industry 
Commission has launched ¢riminal 
action against 12 dealers who are 
alleged to have violated an order 
that six cents a pint or 10 cénts per 
quart must be the minimum price for 
milk, Counsel for the accused have 
announced they will argue that the 
Quebec legislature exceeded its jur- 
isdiction under the B.N.A. Act when 
it gave to the commission power to 
fix commercial rates for sale of milk 
and cream. They will argue that 
this is an invasion of the federal 
jurisdiction over trade and com- 





currently the most vulnerable in- 
dustries in this respect. 
Lesson for Canada 
Here again the lesson seems clear 
as far as'Canada is concerned. For 
the crux of the VU. S. situation 
(assuming the creators of N. R. A, 
were fixed in their purpose in the 
first place) lies in the failure to 
put on the statute book legislation 


which was clear-cut and decisive 
and which could reasonably hope to 
stand muster in the cold light of 
jurisprudence and practical politics, 
In other words it looks from this 
distance as if N. R. A. purposely 
dodged the issue of collective bar- 
gaining by hoping that a simple, 
innocuous phrase would “get by” 
long enough to let them achieve 


their fundamental p 


ly complex.” 
This situation is one of the major 
uncertainties surrounding U. S. busi- 


mobile and steel trades which are | article. 
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New “Royal” and “Liverpool” Executives 


tration hs ge wo. Wages in the 
building may have to, come 
who are unemployed get jobs. The 
problem of the cost of financing the 
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HREE addresses have 
recently ¢ with the twin pro- 
blems of the Western farmer—debt 
and drought. There is an earnest de- 
sire on the part of the country’s busi- |. 
ness leaders to contribute to the/ discussion of the 
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constructive contribution 














































posed, 


“no farmer can undertake to repay 
his mortgage loan out of his farm 
production in stipulated annual 
money installments with any cer- 


to Ottawa 






merce. The hospital authorities ‘at |}7- 


Ottawa are considering 

the Ontario Milk Act on the grounds 

that it threatens to void a contract 

between the hospital and Ottawa 

milk companies. ! 
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German Treaty 


CTION of the Hitler Government | ports. 
in .terminating the German-/. 


United States trade agreement ‘is re- 


garded as foreshadowing the death | Gas 
of the temporary agreement between } 


Germany and Canada whick expires 
December 31. This agreement was 
originally negotiated for one year 
and has been renewed from time to 
time. In ending the agreement with 
the United States the Hitler Govern- 
ment took the position that no ‘pact 
could be continued if the balance of 
trade under it was unfavorable to 
Germany. The United States sold 
more than she bought—hence the 
denouncement of the treaty. 

In Canada’s case, exports for the 
12 months ended August 31 (the lat- 


est available figures) were $9,863,-| tr 


910; imports were $10,644,847. But 
Canadian trade figures are based 
upon immediate destination and the 
total of exports, therefore, does not 
include a substantial volume of 
goods shipped to Germany via Hol- 
land and the Netherlands. If the 
trade agreement is not renewed and 


months bring tariff in-| tecel 


creases, several industries..will be 
injured. Chief among them is the 


‘| iron and steel industry of Newfound- 


land, which is linked to the coal in- 
dustry of Nova Scotia. ‘There have 
been substantial exports of iron and 
steel to Germany in recent years. 


} Still Many Vacancies 
pass the filling of scores of 

government jobs in the past four 
months, the Bennett Government 
has still a Jarge number of vacant 
positions to be filled. They include 
11 senatorships, 2 HMeutenant-gover- 
norships, two supreme court judge- 

ministershi 


King former as- 

Dominion Bank, died a as 

recently a 
Toronto in his 7ist year. — 


- oars +. snes Que. 
ormeriy manager Banque 
Canadienne Nationale at Joliette, 
died recently at that city. 
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(Continued from page D 


made boots, selling at half the price 
of the Canadian product, th 
interies queer So Comedian, would 
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are given at $165,000 per year with | | 

Canada holding only about one third 
of the business. 

The department 
exporters 


Neves. 


within our recollec- 
have we had a 
finer enantio of 
pair is =r of very 
fine English felts, mel- 
tons and box cloths by 
leading English and 
Canadian manufactur- 
ers—Church’s of Eng- 
land and Currie of 
Canada, Choose from 
new shades of fawn 


reports that Cana- || 
interested in 


'the.Commission. ._Mr. K« 


Duty Vaiue 
A new feature proposed, but which 
ew and old tariff rates on the 
ch chiefly affect Canada’s 


Street Floor. 
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Before you buy 
an oil burner 
‘find out 
1. Who makes it? 
2. Who servicesit? 
_3. What does it cost to run? 
_ The FAIRBANKS OIL BURNER 


is made in our own factory at Sherbrooke, Que., where we ‘have spe- 
cialized in the manufacture of mechanical 
It is sold and serviced by our expert engineering staff, and it has made 
splendid records of low-cost operation in hundreds of Canadian homes 
and public buildings, Mail the coupon for full facts about this Auto 
can be bought on our Instalment Payment Plan. 


equipment for over 30 years. 


Burner which 


he Sere teat E 2 
Petey Z ‘re Sane es BI Lane mS 


Of P 


7 Stevens’s 
Battle 1 














Price 





back over their corres 
Commission, guided by 
nedy, is taking evidence 


Comparative Strang 
‘The Price Spreads Ena 
the outset until a few day 
deemed to be the persona 


come from? What has hb 
Is he a Bennett man? H 
stand with Stevens? Do 
terests know him? 
While 52 years of ag 
nedy is by length of 


(dissolved July, 1926) | 
but four — Parlia 
perience. © nas never 
opportunity of appeari 
national stage until 
chairmanship of the Cofhr 
doubtedly comes as a 
tunity for promotion; 
test of his abilities. 
Chosen by Bennet 
Mr. Kennedy's name 


man available under 
great urgency. Mr 
signed on Friday, Oct 
Commission was me: 
Monday following 
every moment of time 
tween then and January 
its wor 

Out the chance « 
gurrounding a sudd 
crisis, Kennedy has got 
in the national spotlight 
unknown yesterday, h 
a thousand lips today 

Mr. Stevens's Posit 

The author of the ! 
Enquiry has been thr 
political battlements. H 
a seat on the Commiss 
mined to justify his past 
thereby discredit his | 
ecutioners—the cabinet 
ment, owing to the Steve 
no longer possesses a ma 
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nd box cloths by 
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2.25 and 


1.25, 2.25 


the Commission, 


name. Winnipeg is his home town.| 


_ Law is his profession. 


While Mr. Bennett and Mr. Stevens |. 


Jook back over their 


the Commission, guided by Mr. Ken-|/ 


nedy, is taking evidence on the 
ing industry of Nova Scotia. 
Comparative Stranger 

The Price Spreads Enquiry, from 
the outset until a few days ago, was 
deemed to be the personal affair of 
Mr. Stevens, a public man whose 
career dates back to-1911; who has 
filled the public eye on numerous 
occasions. Now across the Domin- 
jon, questions are being asked, Who 
is W. W. Kennedy? Where does he 
come from? What has he ever done? 
Is he a Bennett man? How does he 
stand with Stevens? Do the Big In- 
terests know him? \ 

While 52 years of age~“Mr, Ken- 
nedy is by length of, service but a 
gubaltern in the Conservative party. 
Apart from a brief year as an MP. 
jn the ill-fated_parliament of 1925 
(dissolved July, 1926) he has had 
but four years of Parliamentary ex- 
perience. He has n6ver had a major 
opportunity of appearing on +the 
national stage until today. The 
chairmanship of the on un- 
doubtedly comes as_a great oppor+ 
tunity for promotion; also an acid 
test of his abilities. 

Chosen by Bennett 

Mr. Kennedy’s name was not 
drawn blindly out of a hat. He was 
selected by Mr. Bennett as the best 
man available under conditions of 
great urgency. Mr. Stevens re- 
signed on Friday, October 26; the 
Commission was meeting on the 
Monday following and required 
every moment of time possible be- 
tween then and January to complete 
its work, a 

Out of the chance circumstances 
surrounding. a sudden political 
crisis, Kennedy has got his first réle 
in the national spotlight. Virtually 
unknown yesterday, his name is on 
a thousand lips ‘today. 

Mr. Stevens’s Position 

The author ofthe Price Spreads 
Enquiry has been thrown from the 
political battlements. He yet retains 
a seat on the Commission; is deter- 
mined to justify his past actions and 
thereby discredit. his political ex- 
ecutioners—the cabinet. The govern- 
ment, owing to the Stevens incident, 
no longer possesses a majority on 
Mr, Kennedy, as 


“ W. W. KENNEDY, MP. 
New Chairman of the Price Spreads 
Commissi 


— 


chairman, cannot with certainty ap- 
peal to the ballot as a final arbiter 
of disputes.. He must carry on the 
enquiry, holding the scales as 
between producers’ and processors, 
employers and manufacturers, 

tween Mr. Stevens and those he 


ally bring in a report ena 
Parliament ‘to go forward is ae 
forms. 

On all counts, the new chairman 
is in a tough spot. 

Little Time‘ te Ponder 

And he has had little if any time 
to consider this feature of it. Mr. 
Kennedy left Winnipeg for Ottawa 
Friday Oct 26 to get.ready for the 
sessions of the Commission, of which 
he .was a member. He read a train 
bulletin Saturday. announcing Mr. 
Stevens's resignation. He arrived at 


Ottawa Sunday morning, found the 


capital in turmoil, saw no one in 
authority, heard nothing regarding. 
the future of the enquiry. Monday 
morning he was summoned to the 
Prime Minister’s office. There was 
practically no discussion, no chance 
to talk things over. Mr. Bennett pick- 


“ted up a document, handed it to him 


and said: “Read this: and govern 
yourself accordingly.” Kennedy went 
out, tead the order. It named him 
chairman of the Commission. 

It never occurred to him to go 


eed * 
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A lawyer must have education 
there was no monéy.at home to 


tivate the virginal expanses 
mind, He 


back to the premier’s officd and ask | .+reet, 


for time to consider the job, nor to 


protest the fact that he had not been | 


consulted. The new chairman, over- 
whelmed by the pace of events, found 


His Antecesting News 
MAY CHANGE 


YOUR 


Perhaps you have put off buying more life in- 
surance until conditions improve. Well, condi- 
tions have improved . .. as regards life insurance. 
The Great-West Life has come forward with new 
policies, policy revisions and reduced rates to 
meet the needs of the changing times. Highlights 


include: 


NEW - lowered rates on all profit-sharing 


policies 


‘ 


NEW - Preferred Whole Life Participating 


Policy 


NEW .- Endowment at 85 
NEW - One Year Renewable Term Contract 
NEW.- Children’s Policies. 
NEW - Pension Plans 
NEW - Family Protection Feature . 
NEW - policy contract forms including every 
modern feature of profit-sharing and 
settlement options, loan and surrender 
provisions, ete. 
West Life policies-and provisions. Write to our 
nearest Branch Office or to Head Office, Winnipeg. 


GREAT-WEST LIFE 


ASSURANCE COMPANY 
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those jobs is going to be to run the/Seigniory 
competitive forms of transport, which must 

transport. A third is to co-operate. with the Canadian 
economies, 

boy, Mr. Gaby has been an electrical engineer 
the electric industry, being engaged in his first 
ago. He was with Hydro practically from its 
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IMPERIAL BANK OF GINADA 
HEAD OFFICE —sé«- TORONTO — 
Copitel and Reserve $15,000,000 
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another that can be so easily 
lost, stolen or destroyed, and 
have 
access to your 

in our 


explain this service to you. 


RAYON...Asset for the Future 
$2,500,000 additions to the original plant have been 
erected—onewas opened in1930—the other this year. 


Behind this story of Courtaulds growth and their 
contribution to almost every phase of Canadian in- 


ANKED high among the assets of a nation are her 
industries. Since 1925 there has been born to 
Canada a vital new industry; one which has pro- 
gressed through the bad years and the good; one 
which promises much for the future... Rayon. 


Few manufacturing ‘enferprises in. recent years have 
been as important in their significance to Canada’s 
industrial and commerciak structure as the birth— 
growth — and development of rayon as a purely Can- 
adian industry. Courtaulds (Canada) Limited foynd-— 
ed its plant for the manufacture of rayon ‘yarns at 
Cornwall, Ontario, in 1925. Since 1929, two-new 


The only way | 


_ dustrial life—is the story of rayon's ascendancy to 


first importance among textiles. 


Rayon, which only a few years ago was regarded 
as a “substitute” and associated with cheap bargain 
merchandise, stands today as a textile in its own right 
...and as the only all-Canadian textile. So, Cour- 


“taulds review their record as a Canadian industry. 


COURTAULDS CONTRIBUTION 
| $0 CANADIAN INDUSTRY | 
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(Women May Control’ "|. | sR he ie eed! EY —— 
Central Bank’s Stocks, | || Eotablishing Record Pace ||} 3% EN 0. REJECT: 
Shares Widely Held} II eestrte Bolteca Aostaat Tar'36:8 Poe Cont ct PIA \ fe mie the reeestnent of November © SYNDICATE Bi 


oy : we Bond ‘Prices: Advance 
Initial Subscribers 36.9 Per Cent Feminine—Maritimes | | | ; at 
Hold Less and Prairies More of Bank of Canada. | ete 
Shares Than of Commercial Banks’ Stock ~ 


> Asks Tenders 
QUEBEC AND ONTARIO HOLD 71 PER CENT}| 
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Average Holding is 8.2 Shares — Stock Scattered Among | ‘} 
12,200 Shareholders — Occupations Range from |} 
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scattered among all classes of Cana- pa 
dians. There are some 12,200 holders hich ‘ee oun Sas tor tte pro Sosed : 
ss Misting ok 68 chara. aes : general §7,500,000 of 3% per cent 
> share- : first nine months of 1934 themselves with an 3 guaranteed 20-year debe 
Weainse oT dha epee bis Barclays | 0; cette! Secure Katons genesr supply which could either was the second time that | 
Residents of Ontario and Quebec ~ Canada) ated 15,269,207,000 kw.h. of | oF at a price to compete with this issue were refused. One 
hold over 71 per cent of the stock. ’ ‘ This is in contrast with 12,319, coal for the of steam. $1.17 for part of the bond 
Residents of the Maritime Prov- kwh. for the corresponding ‘period | Rather than waste energy an option at the same pri 
inces hold less, and Canadians in will be an institution of the people | # Ye 480 js the power companies, more particu- remainder, ree be ot 8 
the prairie provinces hold more of larly in Quebec Province, encour+ the whole oe also 1 
the central bank’s shares than of aged and stimulated the installation bases were and 4.28 











shares in commercial banks. Comparison of Prices 
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ernment’ House, Charlottetown, | Toronto investment dealer, holds a MONTREAL. 
P.El., allotted 15 shares, whose|like number. J. H. Gundy, presi- W c ~~ Manitoba Power . 
* o., su of c B ‘] ¢ i 
dent of Wood, Gundy & Co., holds AGREE ON A Ce bsidiary of Winnipeg Electri de Passeng 





ORONTO TAXES 


in electing the men (or women) as 


= 


» What he did not know was that the 


In both the prairie provinces and é The results of this campaign in the : oo : TRE a a 
in the Maritimes the holdings of| dents of the Maritimes did the/,. "ie, Whose names are often in| Tepresents an advance of roughly three years have been the fea-| [= ee = Comparison of the bid 
reverse. This is shown in the fol- t, : ee pest ary he made with the cost ba 
Bank of Canada shares are less in ee the news subscribed for shares of| Per cen sc: of power in the Do- : ant on a shor 
L Ess popelation ot fase eres 48°00] coeartie sce hs oh 9 a tg ae Sr sca tor te |munien, The pereentage at veoond-|1 Abitibi Power & Paper Sele imme toot August. 
_Avholders of the Bank of Canada| the population of these areas is to Comparative Share Representation Rt. Hon. W. L. MacKenzie| Bureau of Statistics returns for ary sold for steam purposes oe out that the issu 
having been circulated from coast | the Dominion’s population. ro central station industry Sha teen ebpandian vapid aad ot papi te Mats ifs point out that the issu 
to coast, the names promise to be-| These are some of the outstanding present approximately one-third of Company. ‘Limited pempars — oe the 
i} ©come useful to solicitors of all kinds | features of a special analysis by all the power produced in the coun- ' > vot the oe ont 
ot business. ~ The Financial Post of the recently is diverted for delivery to elec- TORONTO, ONT. ' jthat oo letees Outs 
i; The bank's list of shareholders | published list of shareholders of the Prince, Ba. T’d, oe ons 163 |tary radical; William Irvine, Ian this year is accounted for lc boilers. ’ ; ; pete aig ) 
Will be used for a “sucker list” for | Bank of Canada. New Brunswick 2.94 MacKenzie, J. S. Woodsworth, par-| Created d one In the first nine months of 1934 : aoe oe soronto has 
i}. promoters of securities. And those Women Prominent MOP covesss 27.71 liamentary left-wingers; nor the “electric boilers used 3,589,289,000 * Owning and operating mills,at tenders on $4,098,000 of 3% 
i, whose names appear on the list need| 4 special check of nearly 900 | (ntroe-:::-*: 57, = 33.08 4). | provincial premiers. “ , . En consumption in this CouM-/ kwh of electric energy. This con- debentures. The city 
i; Ot be surprised to receive circulars shereholders, from pages selected at|Saskatchewan. 418 888 04 ; try is reported in three trasts with 2,537,210,000 kw-h. for the Beaupré, Que: Sault Ste. Marie, Ont. ed to make a saving in int 
i) 6esking them to buy and subscribe| random, reveals that 327 of these | Alberta ....... 3.1 7.05 0.7 Many of Canada’s foremost cor-| classifications. The main same od last year, a gain of 1,- a Ont. Iroquois Falls, Ont. having kept out of the n 
a tO «many worthy and unworthy | are women, but that they held only |3%,Coumbia.- $39 670 »\ 16 | poration executives are missing} covers domestic, commercial and in- ,000 kw.h. The latter repre- Sturgeon Falls, ‘ Falls, Ont, this year. 
f . ees about 25 per cent of the stock. Even| Sireturs, Beak olieials ase 2 ; sents 35.8 per cent of the increase Espanola, Ont. ; Movements of corporat 
4 if they were not in the market for | Total .......... V or in consumption as reported by the Pine Falls, Man. Fort William, Ont. lprovineial bonds in the ps 
af. Good Collateral large blocks, the ladies displayed ‘ack th consum industry as a whole. igre shown on page 12. 
i aye BECALL « pecaliat instance enthusiasm in applying for shares.! The way in which the bank’s| ‘© prohibits them from holding} 10,748,463,000 kw.h. This ae Following is a table showing the Daily Capacity Tons Newsprint The trend of gilt-edged 
fn of lack of knowledge on the/| This out the investigation of | shares have been scattered through- bank’s shares.. with 9,125,783,000 kwh. for — distribution of kilowatt hour con- Xe? ay below: 
i) | part of a Canadian bank manager | holdings of stock in the commercial | out Canada is illustrated in the first Ginis Winanisd: Seieede?<. period Jest yest, <0 eee j,|Sumption by the three main divi- Groundwood Pulp News Sulphite Pulp | , ¥ 
Seen loon of $1,200, na teins to] carter tis year" Sk aihidh tt ote] cena eae ae cebeitrs |: “Tdwastinent benk listed in Squivalont to 35 per cent of the in-| {004° ana 1088, abe eres a H de B Sulphite Pul Aves Grede Canadian Bon: 
for a loan , and declined to| earlier this year whic was uired to list the shareholders. vi ers are . s igh Gra leached aw 
teresa aetaes 2 eect: |sctnit cataabeed des na tat |g age ee Onde stated af Gerad iene | ae : ; : ew tie thee. 
ng melting | ac y outnum men but | George Thomas Abbott, on , pr en e en . C ‘ ——— ———__— — = aaa Nov. . NOV, 2.4 
Co. at that time worth about $200 a| only held about one third of the|P.E1, farmer, who was allotted 15| Dealers’ Association of Canada, nor| 2xport demand for Canadian en~/ General --. -...++++» tee saetae Mov. § 2783 110.47 Nov. 4 44 
eB stock. Fraser, dent of the B, C. has shown an t this e" Nov. 3 3807 110.31 Nov. 3 « 
share. shares. The last name is that of | Lyall , president of the B, C.| ergy ere fact that | ==> - wodbte sevecee 981,456 656,311 Nov. 2 3.807 110.31 Nov. 2 44 
it, ‘The would-be borrower also held} In the case of the commercial) Dr. Jonas Johanesson, Fort Smith,| Bond Dealers’ Association, hold) year, as witnessed by the ae ee een . Mov. 2 3.807 110.30 Nov. 1 44 
ie 0 in bonds of the Snider Pack- ee a bare sae women's | N.W.T., physician, who got 10 shares, mare, W. C. Cox the a pe between January and September eX~/ Total ............-...- 15,200,207 12,319,904 Gert ese i020 Oct 30 42 
ie of New state, and the dings had been growing through nam eputy minister of finance, has seven| = wena ae t 23 44 
| banker said he would be willing to bequests. It is possible that the same Riba atone Maggy a oh, an a shares. R. C. Matthews, Minister of OR UNIONS Manitoba Power Co. . National Steel Car on is rig 110.08 Oct 16 4 
jf} Jend the $1,200 on these bonds. is trend a, aoe dcst Gleetae of Canadians in every walk of life. memponl Revers Bela 2 starea, foot Records Revenue Gain eT, §14d 11103 Aug. 31 4 
"= Yeasoning t “there mu e | Canada tima c . brother, ews, Correspondent , oo 
a of eee ton rae women will have the deciding vote | 72ete is George D. Deblols, Gov ' D RAILWAYS From Our Own Corporation Limited 









































bonds were worth only $900 at/ directors (directresses) who will! Qccupation is the unusual one of 
i market prices, At that tirne, how-|Suide Canada’s monetary policies. sebaenent-aeedinat® and there is| 15 shares. R.A. Daly of the invest- —— ing foe ee ee 1 er Cars os ILE (T E 
ever, the really intangible nature of | This is a possible development that | yrarion E. Deblois, at the same ad-|ment firm of the same name, sub-| {Jnward Revision for 1935 | cate with the sme mente coe Freight Cars — Street Cars —-Air 74% CO “1 
i) “assets” behind some bonds had not | W#S not discussed by the wise men | dress and also with 15 shares, who/| scribed for and got one share. Hon. M er eo eum: month § yest Dum d Industrial Cars of all 
i) become so widely known as it has|°f Parliament when control of the| ives her occupation as*housewife,|Dr. Herbert A. Bruce, Ontario’s Outcome of Many ago. sprouse hoteles $106,- an : ars TO OCTOBER 
i, since.the depression deepened. bank was being debated. The bank|o¢ which there ‘are a great many | lieutenant-governor, holds 15 shares. Conferences o $103,213 in September d ptions. Automobile Chassis 
f. may eventually have a “governess.”| listed. Among the one-share hold- se 1933. There was a drop in operat- k and Parts ‘ncmamny PE 
i. Staff Changes Quebec, Ontario Dominate ers may be found these occupations: — ae ee From Our Own Correspondent. | /28 leaving net earnings Frames, Woodwork an a City Invites Tende 
ae h Names of rank and file citizens of at $82,758 compared with $78,436. ‘ 
i; The Canadian Bank of Commerce} Analysis of shareholdings by student, carpenter, stenographer the Dominion, however, dominate|. MONTREAL—An This improvement is reflected in Steel Pressings—F' orgings-—— Drop $4,098,000 of 3 
® announces the followirg staff| provinces shows that Quebec and | 2d 80 on. ‘ ’ in the wage scale for 1935 has'been|the statement f Forgi : 

the list. There are numerous. cases t for the first nine orgings. Debentures 
5 Ontario residents applied for, and Diverse Occupations of man and wife subscriptions. This| 88teed upon by 16 railway labor! months of 1934, which shows a gross ——— 
- RR. K. McCARTHY, formerly man-/ received allotments of, the lion’s| Apparently you never can tell/ i, 9 perfectly legal way of getting organizations and the Canadian Na- of In/ calling for tenders ea 
ager at Queen & Spadina, Toronto,/share of the bank stock. This is| who will be in the market for bank | extra shares in the allotment. The HAMILTON, ONTARIO, CANADA week for $4,098,000 of 3% 


















shown below: 





installment debentures, Fina: 


shares, In addition to that of| Status af the following entey, how: 5 
621 St. James Street, MONTREAL, QUE. @iedoner George Wilson of 1 


office to replace C. L. FOSTER, staff} pistribution of Bank of Canada Shares | lieutenapt-governor, these occupa-| ever, is 































































tributed so as to be subject to 4| From Our Own Correspondent 


minimum of “stag” operations by 
those who subscribe only to sell as| . MONTREAL. — Jamaica \ Public 
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‘=, inspector and secretary of the pen- Share- Average | tions listed: R.C.M.P, corporal ° 

: ‘ sion fund and guarantee fund, WhO|  procice: Shares holders holding taxi-driver, artist, chef-steward: oeete: rei eee, Ferintosh, ieee. Siatenaent ay ng 

in is on pension soon. Prince Ed. Island 601 64 94 | clergyman, parish priest, siderogra-| pods vr 3 ee Ferifitosh, Alta. = a4 at tr 

ee HOUSTON, formerly in [Nov Srinmwict', ia Se 3 |[phet, conaible, blackemnlth, snetal-| rostnistress, 7. ° per cont of the business 

i Spector at head. office, to be an in- Quet eee 5.962 3,340 7g | lurgist, shipwright, and so on. There tw per to Oct. 31 

: gg at head office and secretary Catarte Scales sy 45,707 5,330 86 are legions of accountants, house- A Pa up ies the ddbentur 
; WONG hives ss 5,931 70 ; i 5 3 ‘ ‘enders ntur 

fy, SOMERVILLE, formerly ca:| Saskatchewan’... isi 610 gs. | Wives salesmen, farmers and clerks./ J, pate Public Service seceived up to noon, Nox 

F sistan t . inspector at head office Br con mbia .... 6385 730 He es See Nef, In Up in § mber bonds are to be issued, § 

i! ‘Toronto, to be assistant manager at feet... a} % "10.7 cates that the shares have been dis- sngpmeesthss. heer em,.20% 10 . a 

‘5 T over years 2 


Weta 5 iiss iS s008 100,000 12,200 
The average holding, it will 






Ottawa. 
A. H. WATERMAN, formerly 









e t manager at Ottawa, to be| noted, does not vary greatly. It is| quickly as possible at a profit, It|S¢Tvice. reports a consolidated in- 

"Manager at Adelaide & Yonge,| highest in the Yukon and North-|is believed that there may ulti-|COme during September, 1934, of relief costs 

_ Toronto. west Territories and in Prince Ed-|mately be fewer shareholders, as | 9.078, an increase of $2,087 over are chiefly for works. 

>. RB. H. SHORT, formerly manager | ward Island, from which applica-| initial subscribers drop out. But the | the corresponding month last year. Debt $190,568,89¢ 


tions were few, but for substantial| thorough manner in which the|After taking care of operating ex- 
individual. amounts. It is low+'shares have been scattered also | Penses and taxes, there was a bal- 


est in the prairie provinces in ac- indicates that the Bank of Canada | 2nce of $26,208 to take care of inter- 
est and am tion charges. The 


latter required $9,026, leaving a bal- 
ance of $17,181. For September, 
1933, net operating revenue totalled 
$25,183 and balance after interest 


| @t Adelaide & Yonge, Toronto, to be 
seca at Bay & Richmond, 
“e ‘oronto. 


Pt The Royal Bank of Canada an- 

=) ©-mounces these staff changes: 

mW. M. GEORGE, formerly man- 
ager at bi etcate = Ont., to be 

’ Manager at nville, Ont. 

» W.S. FENWICK, formerly of the and. amortization, $15,482. 

' Supervisor’s department, Toronto, to Cumulative_returns for the twelve 

_ be manager at Spadina & College, FOREIGN exchange movements|improbable. Whether they can main- |}™onths ended September 30, 1934, 

_ Toronto have been indefinite in the|tain the standard is still doubtful. |520w sross earnings of $823,962 and 























* $92,234.103 of revenue - , 
debt and $25,000,000 of sink 
Tax collection figures 


» Foronte Tax Collections 
18 Mes. te Oct, 31, 1 
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Foreign Exchange Markets 















® J. O. SPENCE, formerly at To-| past week, and currencies are nearly| Sterling has been strong although |2¢t operating revenue of $334,798. fea-d... Oct, 
im «tonto, to be manager at Clifford,/as unsettled as they have been for|it is still in its period of normal | terest. and re charges HO cexexe- 903.43 25,104 
_ Ont. three years. The French political|seasonal weakness. Apparently | totalled $110,475, leaving a balance of sic. 22,065,416 7,398 
-_D. H. MILLS, formerly manager | situation has resulted ina slump of|funds are still sticking to London For the preceding twelve 
Spadina & College, Toronto, to be| the franc and exports of gold from | as a safe place of deposit: The Can-|™onths period Jamaica Public Ser- ” fed Tenders 
/ Manager at Danforth & Dawes, To-|France. So severe is the pressure|adian dollar remains firm despite | Vice had a gross revenue of $793,190; Bond Tenders | 
Tonto. of deflation in gold standard coun-|low wheat exports, bly in sym-| et operating revenue of $326,864; =” 





“ron possi 
) _R. F. GRANT, formerly manager |tries that balancing of budgets is|pathy with sterling which it. has| 294 ® balance of $213,688. 





Nev. 14, County ef Haldima: 




































































































































































= Danforth & Dawes, Toronto, to be/coming to be regarded as highly |been following very Closely. ‘ . 
io. . y : ——SEE— or 4% t, 10-year tx 
(«Manager at Barrie, Ont. FOREIGN EXCHANGE AT TORONTO AND MONTREAL . Tell, eounty clerk, Calecon's 
= A. M. RAMSAY, formerly inspec- Weekly Bank Clearings Id p’eleck, Nov. 14, Toronic 
'/™ tor on the Halifax su : Par $ Oct.30 Oct.31 Nov.1 Nov.2 Nov.3 Nov.5 2% per cent serial installme: 
a pervisor’s | u, s, dollar, High .. .5906 9% JS 9% 9 STH OT% for various dated 
staff, to be manager at Sherbrooke, Low .. 5906 37H 78 97% 91% 9H STH 1980-04. A ro 
aes Nov.1, Change Oct. 25, maturing » App 
Que. 1933 High :; 1,000 100% 100% 1.00% 100% 1.00% - 100% 1934 yearago 1934 maturity of the whole 9.77 
i Low .. 1,000 1.007 1.00% 1.00% 1.00% 1,00 100% % - Wilson, Commissioner of 
/ Barclays Bank (Canada) an-|U: *. pound....... 4.8665 4.87 486% 487 487% 487 487% $ announcement on pac: — 
i. the intment of J. | Argentina «......+.. 4246 2542. 2518 2594 2543 2537 2540 | Hfalifax....,. 1,902,564 —0.4 
je «ounces appo: + | Australia ........0 4.8665 3.8784 | 3.8729 3.8779 3.8761 38751. 3.8769 | Saint John . 1,590,245 3.7 — 
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Bond Prices Advance on 
Broad Front; Toronto 
Asks Tenders ~ 


Canadian bond prices moved 
qward in the week ended Noy, 
Gilt-edged government issues 
fractionally higher. Western 
{ncial bonds advanced as much as 
full point. Corporation issues show 
ed a broad group of fractional 
advances. 

The Temiskaming & Northern On- 
tario Ry. Commission rejected syndi- 
eate bids for its issues of 
$7,500,000 of 3% per cent, Ontario- 

nteed 20-year debentures, 
was the second time that 
this issue were refused, One’ 
$1.17 for part of the bonds 
an option at the same price 
remainder. Another bid of 89.50 
the whole issue was also rejected. 
The bases were 4.15 and 4.28 per cent. 


Comparison of Prices 

Comparison of the bid bases was 
made with the cost basis of a 
cent obtained on a short-term - 
tario issue last August. Bond deal- 
® ers point out that the issues are not 
| comparable because of the long term 
of the T. & N. O. issue and the fact 
that the bonds sell slowly in com- 

‘parison with straight Ontario’s. \ 
| ‘The city of Toronto has called for 


\ 


® ‘tenders on $4,098,000 of 3% per cent 


jeerial debentures. The city is expect- 
ed to make a saving in interest by 
lnaving kept out of the market so 
tar this year. 

Movements of corporation and 
‘provincial bonds in the past week 
‘gre shown on page 12, 


| the trend of gilt-edged bonds is| 727 in 


ighown below: 


Average Yield and Price for Seven 
High Grade Canadian Bonds 
Yield Price 1938 Yield 
© 


RERRRRTT SE: 
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3.814 110,32 Sept. 30 4459 103.34 
3.740 111.03 Aug. 31 4.359 104.59 


TORONTO TAXES 
74% COLLECTED 
TO OCTOBER 31 


City Invites Tenders on 
$4,098,000 of 814% 
Debentures 


in calling for tenders early this 
week for $4,098,000 of 3% per cent 
installment debentures, Finance Com- 
missioner George Wilson of Toronto 
isued a statement showing that the 
city had coliected -73.99-per: cent of 
ee of the lean aa a 
per cent income 
taxes up to Oct. 31. 

Tenders for the debentures will be 
received up to noon, Nov. 14. The 
bonds are to be issued, $1,400,000 
maturing serially over five years; 
$569,000 over 10 years; $929,000 over 


télief costs in 1934, and the others 
ave chiefly for works. 


Debt $190,568,896 
The statement issued with the 
tender call shows Toronto’s gross 
debt at $190,568,896 at Oct. 31, and 
the ‘net general debt at $73,334,793, 
after deducting a net amount of 
$92,234,103 of revenue’+ producing 
debt and $25,000,000 of sinking funds. 
Tax collection figures to Oct, 31 


* Toronte Tax Collections 

10 Mos, to Oct, $1, 1984 
Coll. to 
Oct, 31 
25,884,912 
7,398,849 


dan.1i 


34,903,843 
eves 12,065,416 


Bond Tenders 
———————SSS 


ev. 14, County of Haldimand—$35,000, 
4or 4% per cent, 10-year bonds. H. Ar- 


Bond Redemptions 


Rate Due Redeem. Price 
1939 Dec. 1 105 


* 88 jibes Dee sl 108 


tan 
Ne coveciia 6% 1944 Jan.15 103% 
Rio de Janeiro ° 
, Ist mtg. 5% 1935 Jam. 1 ... 
Abattoir 6% °1947. Jan. 1 103 
to Hous. 159, 1953 WNov.15 ... 
Purchase of bonds for sinking fund: 
+ °$27,000; t$21,500. 


=== EEE 
Public Utility Earnings 
——————_—_—_—_—_———=—_—ssssss 


Bond Issues: 


Net earn. ., 759 

9 Mos. End. my 30: 

cesses 952,331 

Oper, exp. 207.564 

Net earn, ., 744,767 
—.. 


* Decrease, 
ee ae 
Sept.: $ 7 
Gross earn., 200,512 206,181 
» €XDs. 
& Geprec, 258,024 


Net earn... 457,512 


9 Mos. End. Sept. 30: 
Gross earn... 1,863,962 
. ©xps. 
& deprec. 2,377,811 
Net earn. , $514,820 
Deficit, . 


178,743 * 
2,082,958 
2,764,852 
168,803 ” 167,004 
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October Industrial Sales Up 
"Toronto Stock Exchange in- 


dustrial trading for October) 25° . 
totalled 438,183 shares, ag compared | Brazil ...7-7...21: 
and 


a 


mf 


the ten most active stocks on the 
industrial section were as follows: 


44,724 30.802 off 2% 


i 
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10.615 
Brew. & D. <...« 10,035 


“Corp. Makes Offer 


Brewi 


= To Wind Up Budweiser Brew. 


Has Already Substantial Acceptances from Preferred 
Shareholders of Share for Share Offer for Common 
— Soft Drink Merger Talk Goes On 


Increase in both preference and’ were issued to former bondholders 
Canada’ was made apparent last of which was obtained by Budweiser. 
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TO END OF YEAR 
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applied to the 
Toronto Stock Exchange to list 18,- 
750 additional preference shares be- 
cause holders of 7 per cent guaran- 
teed debentures due 1936 had taken 
advantage of warrants permitting 
them to buy up to 18,750 preferred 
shares at $15 a share, At the time 
the debentures were sold with the 
warrants attached the preferred 
stock was selling for $7 or $8 a share 
but ‘the increase to as high -as $32 
gave them such a chance of quick 
profits that all the warrants have 


crease its common stock by about 
3,000 shares to enable it to wind up 
the affairs of Budweiser Brewing 
Co. of Canada, a subsidiary. . This 
company has outstanding $240,000 in 
7 per cent non-cumulative pref 

stock of $100 par value and 150,000 
ne par value common shares. One 
common share of Brewing Corp. is 
offered for each of the 2,400 shares 
of preferred stock and one share of 
Brewing Corp. for each 100 common 


As the latter company was unable to 
meet interest promptly a 


shares of Budweiser. If all share-| the 


holders were to accept the total 
number of shares.involved would 
be 3,135.. The offer, however, is 
conditional. on 75 per cent of the 


shareholders ha’ 
_The preferred 


Montreal Stock Trading 
Records Seasonal Gain 


Own Correspondent 
MONTREAL.: — Montreal Stock 


accepted the offer. 
es of Budweiser 


Exchange and Montreal Curb Mar-/ recen 


ket report aggregate sales of 1,530,- 
104 shares.in October. This is in 
contrast with 1,132,785 shares in Sep- 
tember and 1,772,896 shares in Octo- 
ber a year ago. , 
On the Montreal Stock Exchange 
sales for the month were 255,576 
shares compared with 185,204 shares 
in September and $399,688 shares in 


ing shares and 227,071 
shares, a total of 1,373,208, shares, 
were sold. ‘ 


Bloor-St. George Realty 
to Pay 15,33, Coupon 
Bloor-St. rge Realty, Toronto, 
will pay the*coupon due Aug. 15, 
1933, on its seven cent first mort- 
e bonds on Nov. 15, 1934. This 
leave the coupons due Feb, 15 

and Aug. 15, 1934, in arrears.. 

Bondholders have been asked not 
to present for payment any coupon 
later than the one dated August 15, 
1933. They have been advised that 
all 1934 taxes and current operating 
accounts of the company have been 
paid. The property, it is stated by 
Stewart Scully Co., underwriters of 


has .been appointed t of 
British Metals Corp.. (Canada) in 


Corp. 
1925, and had been its 
treasurer since 1926. 


the bonds, has been well maintained, | has 


Occupancy is said to be better than a 
year ago and rental rates have been 
increased slightly. 

The first eve 
outstanding year an 
amount of $504,900 out of an original 
issue of $510,000. 


Weekly Record of Financing in Canada 
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Politics, International Trade 
Affect U. S. Silver Policy 


WASHINGTON.—Internal politics 


Canada’s interest in that — 
is a very practical one 
cnintinn of Canadiah Commodity 
Exchange Inc. at Montreal,’ whose 
future depends primarily on 4 
closed market for silver at New 
York. 

Political Move 


Purely 
It is admitted frankly here that 
the move by the United States in 
nationalizing silver was done for 
purely political reasons, and that for 
U.S.A. the question is only one, of 
minor importance. From an_ eco-| poli 
nomic viewpoint the policy does not 
find favor with the eeeneinennees 
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Additional Listings Bring Up 
Aggregate Total for 
October 


Quebec Commission Voluntary He 
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CITY OF TORONTO 
34% SERIAL INSTALMENT 
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Engraved debentures will be for delivery Saturday, December ist next, 
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Tenders will not be received for any part, but must be for the entire issue, 
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On Electricity at Enquiry 


Montreal to Ascertain Feeling iaeeesiee 
on Electricity Situation - 
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Heated and unheated space 
* on siding for rent. 
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“THE SPOILS SYSTEM” BLIGHTS 
PROVINCIAL GOVERNMENT 
WO quite distinct influences have been at 
. work in the almost complete overhauling of 
“the Ontario civil service that has taken place 
“under the regime of Premier Mitchell Hepburn. 
One is good: the other wholly shameful. 


} The first/ is a, desire to improve efficiency 
~ and effect economies, — 

‘The second is the “spoils system,” bare and 

On the first score there can be no criticism. 
On the second it is regrettable that Premier Hep- 
burn ‘continues in force a system of political 

'. patronage that has no proper place in civilized 
~ government. 
4 Only the “oldest inhabitant” can remember a 
time when hiring and firing on such a large 
. scale, so brutal and so calious, has ever gone on 
before in Canada. 

Whether or not, in the end, Ontario's new gov- 
ernment will have weeded out many incom- 
petents and. replaced them with able men; 
whether or not it will have actually reduced the 
cost of government; these things remain to be 
seen. Taxpayer's will hope that all of these dis- 
missals and changes are not purely political; that 


_ ~ enough of them are based on sound administra- 


tive ideals to merit the conclusion that there has 
been a net benefit to the taxpayer despite the 
distressing number of purely political appoint- 
ments that are being made. But it is daily be- 
coming more difficult to retain any vestige of 


fe _ faith in Mr. Hepburn’s “economy” policy. 


Many of the dismissals are not even honestly 
effected. Take the case of Y. A. Sinclair, chair- 
man of the Workmen’s Compensation Board. 
“ Here was a capable administrator, holding the 


financial frauds. Lately he was asked'to resign 
from the Ontario Securities Commission on the 
ground that the Commission “had no need of a 
financial assistant.” His own resignation did 
happen to anticipate his dismissal. But the rea- 
son given for that dismissal must have been read 
by every experienced financial man with a feel- 
ing akin to amazement. 

Securities Commissions. need, ;first and fore- 
most, financial gumption, financial experience 


and financial knowledge continually at beck and |< 


call.. They have to-deal with securities, balance 
sheets, income statements, stock exchanges, mar- 
gins, commissions, reputability of individuals 
and reliability of: statements made in sale of 
stocks, ‘Their duties will consist of forming and 
acting on opinions concerning innumerable in- 
dividual cases where there will be com- 
plex problems of marketing, accoun , oper- 
ation and financing. All this requires a high 
order of financial acumen. The best lawyer 
might conceivably be at sea in it as a layman 
would be who tried to interpret the law. 

Of course, the attorney-general should provide 
such an official with the best legal talent avail- 
able. He may need to be told how far he can 
exercise his powers, what legal procedure to 
take to stop some piece of crookednhess and in 
what legal language to frame his suggestions for 
improvements in the law. The lawyer can do 
that best but the financial man will see most 
quickly what companies are being well adminis- 
tered, what financial procedures are likely to 
come to. grief and what individual promotion 
projects should be placed under the microscope. 


MR. TASCHEREAU SEES IT THROUGH 

REMIER TASCHEREAU has been actively 

campaigning for the ,Canadian manufactur- 
‘ers in their efforts to secure a higher price for 
their newsprint. In a recent news story The 
Financial Post published the statements :made 
by the Premier and the American Newspaper 
Publishers’ Association. The latter made the 
charge that Canadian newsprint was being sold 
in the United Kingdom at a lower price than in 
the United States. The point was made that the 
Premier had not made reply to this alleged dis- 
crimination. The Quebec ‘Chronicle-Telegraph 
takes The Financial Post to task as unfairly at- 
tacking Mr. Taschereau because— 


Ability to pay is a reasonable principle of 


some forms of taxation, But there must be con- 
sidered hot only the ability of the individual to 
pay, but of the community to pay the taxes levied 
on it. 

With tax arrears piling up in most cities and 
towns it is obvious that municipal authorities 
are levying taxes beyond the ability of the com~- 
munity to pay. 

With land and buildings coming back on 
municipal authorities, it.is obvious, too,‘that real 
estate is being taxed beyond the ability of the 
property to earn the money to pay the taxes. 


- 


EDITORIAL NOTES 
In one region in France 20,000 families have 
nothing to live on but potatoes and champagrie. 
Depressions play strange tricks, 
; x * se 
’ Says the Glace Bay Gazette: 

“It is probable’. that the disposition of 
‘moneyed people to play safe has been the 
cause of a good deal of trouble in the last four 
or five years.” 


We had an idea the stock market.crash and 
U.S. bank crisis had their origins in an opposite 
fault. 7 


Post-Scripts” 


E couldn’t help thinking the other day that 

things are not what they used to be. This 
highly original and diverting thought came to us 
when we read this little poem: 


ARABIAN NIGHTS 

Hurrah; let us rake up the leaves that are dead, 
And build a big bonfire all yellow and red, 
For a bonfire is full of Arabian Nights, 
Aladdins with lamps and most wonderful 


sights— 
Genii, Sinbads and Babas and thieves" 
In the flickering, flaring and flaming of leaves: 
Horses, enchanted and caliphs and kings, 
Magicians and other miraculous things, 
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444% Bonds 
rue June 15, 1950 
PRICE: 93.50 to yield 5.10% 


Principal and Interest Payable 
in Canada and New York. 


Telephone or telegraph- your requirements 


M°LEOD, YOUNG, WEIR « Co. 


n Building, Toronte 
Telephone: Elgin 0161 


Montreal Ottawa Lendon Hamilton 


Queen 878 _Metealt 1465 Regent 0010 


= 


This institution is fully estepes to render 
a complete service as Trustee, Registrar, 
Transfer Agent, Agent under Escrow or 
Pooling Agreement, etc. 

Should you desire to use any of these ser- 
vices, we would be pleased to discuss them 
with you. , 


MONTREAL) TRUST COMPANY 
Head Office . ..... Montreal 
Western Offices: 


YOUR 
PROTECTION WINNIPEG = EDMONTON — VANCOUVER 


Toronto Office, 6! Yonge St. 
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British Market for Hardwa 
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the bulk of the demand by deficit 
countries and at a price the importers 
are willing to pay. 

The lesson that the United States 
learned, at a very high price, was 
that the farmers were helped so long 
as they were being paid a higher 
than world price, but that. the wheat 
did not move out into the export 
markets. When it did finally go it 
was at a price fom the world would 
pay and the resulting loss was placed ixed 
upon the taxpayers. Up to this time oo th mea —, divid 
that seems to be the common .ex- foreign countries. Thus 
perience wherever the price of a cent Franco-Canadian be 
commodity is pegged higher than a Dominion for the first t =e 
world level. _ denouncement of the « 

; eee nt treaty (1932) was giver 
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so-called glish language is — 
responsible for the wording of the “en en 
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closed for no business. = Countries. The view a 
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Half Butter Factories to negotiate a trade treat 
Located in Quebec eet is be 
Out of a-total of 2,693 butter and MaigininioA tor the Ic 
cheese factories operating in Canada ded thot th is vial 1) 
in 1933 almost exactly half or 1,325 diminuti ot Carin a en 
were located in the Province of on — ° 
ae age pe to a recent sur- — 
vey e Agricultural Statistics Short: tid 
Branch of the Quebec Government. Weight Infract 
Practically all of these are operated Bring Many Chi: 
by private persons or individual Scales inspectors have t 
societies. ie Toronto and vicinity rec 
Of. the 648 butter factories oper- a 
ating in Quebec, nearly 300 have an ber of charges have be 
annual output of 50,000 pounds or short-weight, faulty sca 
less while 352 produce from 50,000 to the current iss 
to 500,000 pounds of butter annually , Toronto 
and six have a yearly volume of over Petail grocery and : 
500,000 pounds apiece. weceived a 
: my mee Nene ot ome arg noe semis) f 
es ‘pr g butter and cheese to the faulty 
with 186 of these tarning out less thortweignt charges, the 
than 50,000 pounds annually. sibility that a charge « 
against at least one reta 


confidence of employers and workers ot the (1) The A. N. P. A. bulletin was issued pri- | Hurrah let us rake up'the leaves that are dead, 

whole province. Not only was he dismissed with | vately to members. And build a big bonfire ali yellow and red. 

such discourtesy that he heard of his retirement (2) The Premier may not have had an op- \ —Margaret Clark Russell. 

through the newspapers before: he was told of} portunity of seeing the bulletin and replying Instead of suggesting Genii, Babas and Alad- 

it by the government, but he was subjected to| to it. dins.to us, a bonfire of leaves on a city street 

an utterly unforgivable insult from the premier} The Chronicle-Telegraph questioned Mr. Tas-| always reminds us that in a moment or two a 

in the form of an insinuation that he was secretly | chereau, who stated that no discrimination as} policeman will probably appear from around the . 

accepting a private legal retainer while drawing | between the British and American consumer had | corner, reading off the municipal by-law anent when the price of the surplus 

a large salary trom the government, Mr. Sinclair | been in his mind; and also that his interest is not | bonfires within the city limits, and that in the | eaches Of in the summer and 74 
: : : ovine gislative buildings the Fire Marshal . 

did have such a retainer, but he held it with the | to force an increase in prices, but to prevent is probably designing a poster warning people| Over and above this, thr 


knowledge and consent of the government that! price-cutting. : ie a a fe 
employed him; he did draw a large salary, but it] Our contemporary, usually well informed, ‘is about the danger of lighting fires on the street. | 1 )€ S#ine pl gga greats 


was the price his employers were willing to pay | completely off the track in the present instance. | [~ . encouragement of a pure milk sup- 
to induce him to give up a lucrative private prac- | The A. N. P. A. bulletin was made public, as the|} , Sayings of the Week 
tice, and he was apparently never asked if he | Quebec Chroniclé-Telegraph would have discov- vide school children with milk and 


would remain at the lower salary the govern-| ered for itself if it had made even a casual en- ; 
ment decided to pay. : quiry. And Mr, Taschereau has never informed| “War is a collective and cowardly attempt to a ee cee 
- “The Sinclair case is typical of many. To justify | us that he reserves the right to censor newsprint | suicide."—Rev. John A. Maynard, New York. d £1 of its own funds for evéry 
'* the dismissal the premier trumped up an abusive | news in any paper. ai 2 4 . £1 spent by the government. 
allegation of misconduct, when the real truth is} If the Chrénicle-Telegraph quotes the Premier see eas unemployment lists would be Wheat 
that he was merely waiting to give a ye party | correctly, the statement that his interest is not mp * * Wi Rogere. Then the wheat 
“supporter—who may indeed be a very able man | to force an increase of prices, doesn’t ring true. 4 
“—a good job. If Mr. Taschereau is not trying to help the Cana- seen is enone oe thn ene 
_ The same thing happened to Fred A. Gaby, / dian producer to seture a higher price for his| Ford. : 
“general manager” of the province’s Hydro en-| newsprint, what is he doing? Why should he @ 3 > @ yer é 
__.terprise, a man too “inefficient” for Mr: Hepburn | threaten St. Lawrence Paper Mills with the with-| “The one instrument which-mankind has in its 
_) ‘but apparently competent enough to’ be selected | drawal of certain ‘privileges because it signed up| hands is that of a liberal education.”—Nicholas 


‘as assistant to the presidént of Canada’s largest orders for 1935, not at a lower:price, but at the Murray Butler. er ere 


~ business) concern. present level? 
The Ontario massacre has long passed the| It may be that the Quebec Chronicle-Tele- ce nee aoeue eae se - 

point where it can pass as a measure of economy | graph has not seen a recent statement by the pecans ey P get.a 

and a weeding out of civil service misfits. It is| Premier, replying to the A. N. P. A.’s question- new . Be ton, 2 

patronage in a disgraceful degree; the spoils | ing of the sanctity of contracts, wherein he says:| -“I am beginning to lose faith in conferences, 

system at its basest. for I haye seen so many and have seen so little 


“We cannot expect the United States pub- bs 
At Ottawa, patronage in jobs has, over the past lishers, members of thé American Newspaper emerge from them.’ —David Lloyd George, 


_ = generation, gradually been reduced. Both the/ publishers’ Association, to receive with any 
Liberal and the Conservative governments have; marked enthusiasm the move of this Govern- 
“kept out of the jurisdiction of the Civil Service | ment to see to it that there is a moderate in- 
Commission many bureaus that properly should| crease in the price of newsprint as warranted 
“be there. But in a large degree, the Civil Service |. by the duty of the Province of Quebec ‘to pro- 
‘Commission has been given a free hand in the tect that industry and by increasing costs and 
“appointment of minor officials and routine staff. the increasing needs of our workmen. 


| Totthe credit of Mr, Bennett, let it be said thathe| — pooar FOR COOPERATION UNDER 
has promoted many capable men who had first CAPITALISM 
“been appointed by a Liberal administration; that current number of the Canadian Co 
che has sought to recognize merit and has made operator has on the front page the: title “Co- 
some excellent appointments dufing his term of operation Versus Capitalist Economy.” But why 
7, ’ The non-political selection and hiring of civil suggest On eae = Capitalism are 
Pie ts should be extended to each province. |°PP°s*4 hard to think of any propaganda 
‘servan for Co-operation that is more likely to turn the 
: ote dem tee On, dk im bulk of Canadian people away-from it than the = 
* _ traced to the operation of the spoils system in meEER, Se She, .ec-epenstive: Gemeneren ont 
‘the various capitals. “ 
~ Government must be run by people selected 
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representatives of the Imperial T 
bacco Co., The Financial Post learns. 
The contract binds signers to sell all 
tobacco goods, of all manufacturers, 
gt prices set by Imperial Tobacco 
Co. for its products. It is believed 
that wholesalers in Ontario object to 
the plan used in 

qholesalers obtained the 

of retailers to the plan, and this part 
may be handled direct by the Im- 
perial Tobacco Co, 

Recently, the plan as signed by the 

ebec trade was amended by 

imination of a clause concerning 
goods damaged by fire, following 
protests from the trade. This clause 
assured return of any goods: dam- 
aged by fire to the Imperial ‘Tobacco 
Co, which was the final arbitrator 
as to their value. There is a possibil- 
{ty that the contract may be discus- 
sed before the Price Spreads Com- 
mission. 

a - ze ' ‘ 

British Market for Hardware 

HAT opportunity exists in Great 

Britain for Canadian hardware 
manufacturers is evidenced by the 
fact that a representative of a Glas- 
gow firm was recently in Canada on 
a special mission to purchase build- 
ers’ hardware, tools, etc. He stated 
that British firms' were unable to 
meet the demand which had recent- 
ly arisen. 

Trade returns show that Canada 
has recently gained a good foot- 
ing in that market, hardware 
exports in the past twelve months 
being almost three times the amount 
recorded in the previous twelve- 
month period. All manufacturers, 
however, do not appear to be alive 
to the situation. Experience of this 
British representative was that 

ices were extremely high and that 

w firms would quote prices to per- 
mit goods to be sold by an agent in 
Britain. 

a * 7 
France on Quotas 
ARIFF experts at Ottawa are in- 
terested in the announcement 
from Paris that the French Govern- 
ment is considering abandoning the 
quota policy. In recent years, 
France has not relied ‘upon tariffs 
to protect her industries but has de- 
tured the amount of specific com- 
modities which could be imported. 
These quotas were fixed every three 
months and were divided among 


@ foreign countries. Thus in the re- 


cent Franco-Canadian treaty, the 
Dominion for the first time since the 
denouncement of the old French 
treaty (1932) was given definite 
quotas. The policy, according to ad- 
vices from Paris, is considered a fail- 
tre. 


France is thought certain to revert 
to tariffs. These are expected to be 
very high at the outset but will be 
teduced by treaties with . foreign 
countries. The view at Ottawa is 
that France is really getting ready 
to negotiate a trade treaty with the 
United States. It is believed that 
Canadian exporters will be amply 
compensated for the loss of quotas 
and that the change will involve no 
diminution of Canadian exports. 


Short Weight Infractions 
Bring Many Charges 


Scales inspectors have been active 
in Toronto and vicinity recently, and 
the result has been that a large num- 
ber of charges have been laid for 
short-weight, faulty scales, etc., ac- 
cording to the current issue of Cana- 
dian Grocer, Toronto. Few of the 
large retail grocery and meat organ- 
izations received a clean’ bill of 
health, The Finanvial Post learns. 

In addition to the faulty scale and 
thortweight charges, there is a pos- 
sibility that a charge will be placed 
against at least one retailer directed 
against the practice’ of quoting the 
Customer a “round sum” for meat 
Purchased. For example, it is said, 
an inspector asked for two pounds of 
8 certain meat selling for 15 cents a 
Pound; the clerk, after making the 
cut and weighing it, said: “Thirty- 
five cents in the piece.” Strict weigh- 

showed the cut to be worth only 
%4% cents and the contention will be 
that the customer should have been 
charged 34 cents. 


- 


com- 
eattle and 
recommended that B.C. shingle im- 
ports should be restricted to 25 per 
cent of the domestic consumption. 
This was a much smaller percentage 
than the Canadian mills had en- 
joyed in the American market in 
recent years, but was fairly represen- 
tative of the trade done over the 
past decade. 
B.C. .shinglemen soon encountered 
difficulties. Independent shingle 
tors were shipping to the 
United States in defiance of the 
agreement, and American mills were 
again protesting against the competi- 
tion. Realizing that it was impossible 
to control exports by voluntary 
methods, the shingle men hete ask- 
ed Ottawa to invoke Section 9 of the 
marketing act, and this was done. 


ngle Export Association, 
with a membefship of 80 per cent 
of the province’s shingle mills. This 
association will have complete super- 
vision over exports. No transporta- 
tion company or person can move 
red cedar shingles to the United 
States unless the manufacturer of 
the shingles submits a certificate of 
shipment, signed by-the agency, for: 
each individual shipment.. 


PAINT INDUSTRY 
ADOPTS WIDE COD 
OF FAIR PRACTICE 


Will Attempt to Interest 
Non-members of 
,  Association= “= 


Probably the most ambitious 
industry code attempted in Canada 
to date has been drawn up by the 
paint industry in an endeavor to 
curb the many abuses which have| 
developed in the merchandising of 
paint and varnish. The new code, 
which is sponsored by the Canadian 
Paint, Oil and Varnish Association, 
will’ be applicable to all paint 
manufacturers and it is the inten- 
tion of the association to have as 
many plants as possible which are 
not members of the association, 
also adopt this code in the opera- 
tion of their businesses. 

Under the code, ‘as adopted by the 
members of the association, at the. 
recent annual meeting full report of 
which appears in the current issue 
of Hardware & Metal, Toronto, 
members. are pledged, briefly, as 


tollows: 
Brief of Code 

1. To compete with fairness 
and honesty. 

2. To promote a higher standard 

of ethics in allied industries. 

8. To prerenen their ron 
truthfully in advertising, e 
4. To avoid commercial brib- 


ery. 
5. To refrain from exchange of 
own ‘products for those of a 


6. To refrain from _ soliciting 
for services of an employee of a 
member firm. 
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Major Auto Development ie 


Few Major Changes Expected in 1985 Automobile 


Ford Has Other Makers Worried 
All Fear Strikes 


In drafting rooms and experimen- 
tal plants, behind closed doors, auto- 
mobile models for 1935 are taking 
shape. Although great secrecy pre- 


Worry over 


oe eee: Lon Be 
over early in December, however, 
as 1035 models will be released at 


vails, it is generally considered, and | Campbell, presid 


is freely. predicted in Detroit gossip— 
which has, in the past, been’ ui 

close to the mark—that there 

be few major changes made by the 
leading manufacturers and that any- 
thing of a radical nature will eman- 
ate from the smaller plants: 

Already, Hupmobile has announc- 
ed.a new model which. will sell in 
the low price class, a class in which 
there is over 90 per cent of the total 
market. Studebaker’s year ahead 
models may not be followed by a 
new 1935 automobile in December or 
January. Gerferal Motors has pre- 
dicted the trend for its 1935 cars, 
based on the results of its “customer 
research” department. ’ 

New Leaf Springs... 

At the moment the most important 
structural change that is possible is 
the announcement that an experi- 
mental chassis with four independ- 
ently sprung wheels with 
the leaf type_has been evol 
the Leaf Spring Institute. 

Its future threatened by the popu- 
larity of the coil spring type of in- 
dividual wheel suspension, the Leaf 
Spring Institute, with the co-opera- 
tion of a group of the leading body 
engineers of United States automo- 
bile manufacturers, has evolved this 
cew type of suspension. The. -ex- 
perimental frame also differs from 
the ones in general use in that it is 
of a pattern known as “double Y,” 
the centre section carrying the drive 
shaft not. being braced in any 
manner. 

Ford Worries Trade 

There seems little doubt that Ford’s 
plans have the rest of the trade 
worried. Rumor, on the one hand, 
would have one believe that Ford is 
considering a cheaper eight-in ad- 
dition to the present line .(a rumor 
which, by the way, was rife last 
year at this time) while, on the other 
hand, there are many who will tell 
you that a larger car, sometimes de- 
scribed as a larger V8 and some- 
times as a V12 or V16, will be added 
to the Ford 1935 line, 


GOOD FRUIT RETURNS 
EXPECTED ON COAST 


Orderly Marketing and Good 
Crop Expected to Bring 
Higher Returns » 


Fru of 
the Okanagan valley, who have 
been wallowing in depression for 

of disorganized 


7. To refrain from giving any | 


definite time guarantee on the life 
of any product. 

8. To refrain from. attempting 
to get any distributor to fail to 
live up to h's commitment with 
another member. . 

9. To refrain from “free deals,” 
either as premiums, prizes, free 


samples, etc. . 
Strong Association 


Government, Municipal , 

and Corporation Bonds 
List of offerings, or gurrent 
quotations on any issues, fur- 

nished. promptly’ on: request. 


R , ¢,¢ +8, @ 
oyal Sepusitier Corporation 


a ee é of | Street 


MONTREAL : 
Offices 


* 


X 


throughout Canada; also tn New York and London. 


a 


”| Business 


EREDE 
Seg REEEES 
sich GEL. 


EY 


! 
“it 


2 


A5%e 


: 
: 


; 


| 


e 
Hh 


& 


i 
| 


: 
i 
i 


i 
i 


eres 
i 


E 


i 


= 


Monday's markets the 
States saw traders ho 


lines in anticipation of the 


: 


of 
| 


Fr 


United 


the side- 


.| holiday with the result that softness 


}| was evident. - 
Decline in British. bacon 
was reflected in the 

of hogs, 
strong. 


of 
by | such 


production of automobiles’ valued at 
more than $500 in the Uhited States, 
reached the lowest point of the de- 
— rg in ape Patek oie 
ers medium high price 
classes will therefore attempt to re- 
coup in 1935 for their heavy 
a. parts and machine tools 


G. M. Plans 


General Motors’ customer research 
departm 


esttll sate a8. Gantypagt if 


Ea 
as 


seriously interrupted, 
was threatened if there was a 


wish to avoid a quota and 
watch their step this year. 
British home-grown apples have n 
been well a 


2 
¢é 


Be 


but. lamb prices 


prices 


price 
were 


Business Indicators 


Compiled by 


ar loadings (Oct. 27) 
C.P.R. gross earn. (Ost. 31): 8 
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44,416,000 $ 3,683,000 $ 
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government employees having little 
or no knowledge of the business con- 
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NEW SEAL-TIGHT POUCH 139 
aio HANDY POCKET TIN 109 , 
ALSO IN %4-POUND “LOK.TOP* TINS 


“It DOES taste GOOD IN A PIPE t 
296 . 


G. S. HOLMESTED 
Licensed Trustee in Bankruptcy 
. Liquidator, Receiver, Ete. a 
- TORONTO, ONT. 
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In addition, we have, since before Confederation; 

bonds, stock certificates, debentures; 

notes, stamps, cheque forms and all kinds 

and ici >, as well-as for 


British American Bank Note 
41866 Company, Limited 1934 


Howarp W. Priow, Pres.; Cuas. G, Cowan, Vice-Pres. and Man. Dirg 
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Now Available 
a detailed analysis of the 


Bank or CAaNnaba 


detailed review of Canada's new central bank. 
_a.convenient and readable 


The Financial Post ation Service has 
an analysis of the Bool af Canada, othe 


The analysis is in card form and brings together in 
manner the important facts 


with regard to the Bank of Canada. 
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(481 University Ave, Toronto; 


Allocation of profits. . 
General arrangement of balance sheet items. 


copy rate, $1; each additional copy, 
Financial Post Corporation Service 
481 University Ave. Toronto 


| “Please send. me postpsid-......... coples of the enalysis of the Bank of 
_ Canada. I enclose cheque for $.......+..«» at the rate of $1 for the first copy 
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This increase was obtained with comparatively small extra distribution. 
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HY are Canada’s railways not e6-cpmuliian’te cat ta tenis , . 

C. H. Band reales Se anes ength of the C. P. R.? - iam 
What are the C. N. 8. trustees doing to justify the extensive powers 
When the Duff Commission recommented a trial of “Co-operati 
Compétition” they provided a partial solution of the railway problem that 
at least deserves a fair trial. The Commissioners, after exhaustive analysis 
apparently came to the conclusion that some steps toward the remedy of 
Canada’s railway difficulties could be taken in two ways: 


First, by economic and efficient administration of 
National Railways under a non-political board of Mouene pe gor wer 


Second, by co-operation with the Canadidn Pacific 
out some of the obvious duplication of services that wee reevine cat 
railway bills up to an alarming degree. 
The Government and Parliament agreed. The trustees were appointed 
and machinery was set up for co-operation between the two railways. 

Chairman Fullerton, of the Canadian National Railways, apparently 
agreed. In any event he took on the job of making the Canadian National 
Railways pay. He assumed whatever.responsibilities were inherent in the 
Duff recommendations and the. new railway legislation, The essence. of 
that legislation was: i 

1. No politics; 
2. Strict economy; \ 

3. Co-operation with the C. P. R; 

For a while, economy measures ruled and co-operation with the C. P. R. 
was stressed. Then co-operation Ceased and like a thunderbolt from the 
plue came Judge Fullerton’s public disparagements of economy, hié assur- 
ances that everything was going to turn out all right anyway. 


= * + 


f 


Complete Record of Co-operative Measures 


= Financial Post has endeavored to compile a complete record -of 
co-operative measures undertaken between the Canadian National 
Railways and the Canadian Pacific Railway. Here is the list which is not 
official but which is probably complete: 


Canadian National Railways—Canadian Pacific Railway 
Co-operative Measures in Effect on ist November, 1934 


Passenger Train Service 


Two agreements for the pooling of pasSenger train services ‘ha 
been completed in regard to the following : 
1. April 2, 19838—A limited pool was formed in which the Canadian 
Pacific withdrew its fast afternoon trains between Montreal and 
Toronto, and the Canadian National withdrew certain services 
between Ottawa and Toronto, 

,2. March 11, 1934—The limited pool was extended by the with- 
drawal of Canadian National through services between Mont- 
real and Quebec (excluding Maritime services) and the Canadian 
Pacific withdrew its morning trains between Montreal and 
Toronto. 


' Estimated Savings 
Estimated Annual Joint Savings ee eeoeerersesereedens $1,100,000 
Joint Freight & Passenger Facilities 


. June 16, 1933—Car-cleanin¥y staffs at Quebec were con- 
solidated under C. P. R. supervision effecting an annual 


saving Of ......csccsesses cheb ecinsecnssboedcdevescvee 
. July 2, 1933—Canadian Pacific Station at Gladstone 


3. 


fecting an annual saving of ...... Jéacodhaaseets te nabs 
4 Jan. 1, 1984 — At Fredericton the Canrdian Pacifi 
freight office and shed and the Canadian National Pas- 
senger Station were closed, arrangements being made 
for the joint use of the remaining facilities with an 
estimated annual saving of eecereeeeeeseereseeeoeeeeeeee® - 


Joint Switching—Yard and Industrial 


Nov. 1, 1933—At Portage la Prairie were 
completed whereby each company performs the yard 
and industrial switching ‘in alternate months with an 
estimated annual saving of eeeeeseeeseseoeeereoeeecesate 


Hauling of Freight by One Railway for the Other 


. Nov. 13, 1933—Arrangements ‘were completed in con- 
nection with Pacific Coast grain traffic under which 
Canadian National grain traffic originating in the 

Calgary district is hauled to Kamloops by the Cana- 
dian Pacific and an equivalent amount of Canadian 
Pacific grain traffic originating in the Edmonton dis- 
trict is hauled to Kamloops by the Canadian National 
with an estimated annual saving of .......++ 

. Dec, 1, 1933—Arrangements were made for the haul- 
age of Canadian National traffic between Fredericton 
and Vanceboro by the Canadian Pacific with an 


60,000 


9,000 
/ 


Lennoxville is interchanged at Lower 4416 


an annual saving of SReeeee eee SOeseseeeeeeeeteegerseree 


Total t Savings in Effect November 

1,1 a OE eee ee oe ce es $1,220,510 

Judge Fullerton and his two associate trustees took office on January 
1, 1934. Only two of these co-operative arrangements have become effec- 
tive since they took office. 

Only two of them—the poolifg of trains between Toronto and Mont- 
teal-Ottawa and the pooling of trains between Montreal and Quebec—have 
Produced large savings. The smaller ones would have to be multiplied 
many times, by a vastly increased number of the economy measures that 
are possible before any approach to a solution of the problem would be 
Made, 


: New Co-operation Measures Apparently Abandoned 
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T= implication of this statement is clear. The C. N. R. chairman 
declares that all the savings that could be made by a scheme of amalga- 
mation are available by co-operation between the two roads. Yet co-opera~- 
tien has died. 

It may be that the Canadian National Railways has tried to obtain the 
Co-operation of the C. P. R. and has been refused it.The tenor of Judge 
Fullerton’s recent remarks in Saint John makes this difficult to believe. 
The fact that F. A. Gaby, new assistant to the president of the C. P. R., has 
been assigned to study co-operative measures also makes it difficult to 
believe, And if it be true, Judge Fullerton has authority to call for an 
tenzal tribunal to force the hand of the C. P. B. He. has not utilized this 
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~ Security Fraud-Laws Were Answer to Stock Crooks Who Flourishe? Under the 
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Fraud Laws Not Working 
I think it is a reasonable state- 


fraud laws for many reasons. 

is that they are forced to 

with. an army that is 

constantly in the manufacture :and 

circulation of imitation or synthetic 
plainly fraudulent 
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In Drought Reclamation 


Premier Bracken Asks Co-0 
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wages. This is one of the units going Holcombe in that for Cana 
make up Canadian International 9034 there were no cha: 
subsidiary of International number of legal reserve 
which has undertaken to banee companies wherea 
wages and salaries to its pUnited States, 18 compa 

i through amalgamatior 

ships and liquidation and : 
concerns were organized 

Insurance to Cost M 
' “We find opinion well : 
™ said Mr. Holcom 
belief that life insurance 
the purchaser more for t! 
years at least. This is t 
feeling irrespective of diff 
Opinion orm such matter 
der charges, dividends, 
ing policyholders and t! 
is need for more 
on the protection side 
ante, for continuing car 
writing, for emphasizin; 
bility of companies rather 
cost; for curtailing sales 
forms of annuities, both | 
the difficulty of investing 
sums resulting therefron 
desirabijity of having our 
go back to selling life iz 
Endowment Sales High 
“This move away fron 
_ tas gained some ground, 

. to Mr. Holcombe, “by the st 
retirement income pol 
aithough sales of annuit 
ported to the bureau jum; 
total of 4 per cent of new 
in 1030 to 11 per cent in 1 
per cent in the first six 
1934, new business sold 
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; There is a ing demand in Canada for bread baked from Hovis 
Flour, Hovis Flour contains 4 large percentage of pure wheat germ 
—widely recommended by eminent doctors. Hovis Flour is milled 


and sold in Canada ly by 


WESTERN CANADA 
FLOUR MILLS CO. Limited 


Head Office, Toronto Branches from Coast to Coast 
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Application 
It now émerges, however, that the 
presidential order removing the 
tariff has only a limited application. 
Free entry into the United States 
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BY GOV'T PEGGING 


New System of Pegging 
Used — Should be 
Weakening 


From Our Own Correspondent. 

WINNIPEG—While some observ- 
ers have professed to see some 
strength contributed to the wheat 
market. by the action taken last 
week in pegging the levels for De- 
cember and May futures it is by no 
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tity of grain, 
crued during the year in question. 
‘Reduced Mortgage Debt 

The company’s funded and mort- 
gage debt, $3,824,359, is less than the 
corresponding amount for the previ- 
ous year by $392,031. as a result of 
bond redemption and. payment of 
mortgages provided for. during. the 
year. Included in the latter was the 
final payment to the Manitoba Gov- 
ernment on elevators purchased sev- 
eral years ago, which were formerly 
part of the Manitoba Government 
elevator system. 

Mortgages due the Alberta Gov- 
ernment in to advances 
madeé to the Alberta Farmers’ Co- 
operative Elevator Company prior to 
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severe losses on the sale 
their by-products or abandon the 
business. 

It is learned that the Railway 
Commission will deliver judgment Bi sacte 
in the near future and will maintain 24.938 
the present rate structure. The ap- 15,252 
plication will be turned down. | carried forward . 7,269,088 4,511,361 

for tion, , bad 
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“| ‘The’ tremendous ‘change in earn- 
Business Ahead of 1933, 
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39,767 


In view of this change in the or- 
iginal order by President 
Roosevelt, the, authorities 


_BARNETT-McQUEEN COMPANY LTD. 
Designing Engineers and Contractors—All Classes of 
GRAIN ELEVATORS — WAREHOUSES 
DOCKS— AND HEAVY STRUCTURES ae 


PROPOSALS INVITED : 


sible losses were limited by the 
peg, and that there might be a 
chance of a rise. 

That is not a sound theory, as 
ence with pegs.has 


aed ing position shown by the fore- 
shown, and it is doubtful if very 


going table ‘is matched by 


y Pay 25c on Dec. 1 
December 1 dividend on 
anada shares, 


the current offering price of the 
"Phares is. about $10 this would indi- 
“wate a half-yearly payment of 25 


semi-annual dividends. The 

aya was 17.6 cents a share 

une i, 1934, and the original 

was 13,84 cents.per share in 

, 1933, Each of the Trans- 

> shares represents a 1/1000th 
# in common shares of fifteen 
leading Canadian corporations. 


_-G, Alex. Forbes President 


* Taylor-Forbes, of Guelph 
G. te Forbes has been elected 
ent of the board of Taylor, 

‘orbes Ltd., foundry manufacturers 


_ €eption in June, 1933, and have paid 


its amalgamation in United Grain 
Growers, Ltd.,. have been reduced 
from a former total of over $1,100,- 
000 to $177,359.31, 


The company's origitak"bonds is- 
sued amounted to a total par value 
of $4,500,000, while the total par 
value of bonds now redeemed 
through sinking fund or acquired in 
advance of retirement is in excess of 
$1,000,000.. Against country and ter- 
minal elevators and other capital as- 
sets of a total of $10,837,063.22, the to- 
tal reserves for depreciation now 
stand at $4,046,794. 

In addition to the company’s paid- 
up capital and earned surplus al- 
ready mentioned, there is a general 
reserve of $1,710,282, and:a capital 
surplus of $143,690, making the total 
for capital, reserve and surplus $5,- 
536,541. / 


of Guelph. He succeeds~his father, 
the late George D. Forbes. 

S. Craig Evans, managing director, 
has been elected vice-president, and 
Alex, Forbes a director. 


i | Lake of The Woods Milling 
Company, Limited 
And Its Wholly Owned ees Companies 
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Propert he 4% 
Land Water Power, B and t $7,653,797.35 
Teest Reserve eee ee, Sede Blane Heres 006.47 $5,298,110.88 
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Deferred Charges to Revenue ........+++ 


Investments in Controlled Com es 
+ (Held by the Trustee for the 
Investments in 


and Loans to Other Companies 22.00.00 


Geodwill, Trademarks, ete 
Cash on Hand and in Banks (Net) ....... 


Accounts Receivable: 


After providing for Bad and Doubtful Debts ......... 


‘Wheat, Flour, Feed, Bags, Ete. 
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24,152.68 


) eeeeeeesccoe 679,270.00 
55,617.00 


cere eeteeeeoere 60,989.50 
631,311.96 
2,555,648.21 3,248,149.67 


$9,555,300.23 
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Rtoek 
200,000 Shares of No Far Value. 


15,000 Shares of 7% Cumulative Preferred Stock of $100.00 each. 
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Bonds 6% Due Ist May, 1941: 
held by the Banks as collateral to 
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Under Section 88 of the Bank Act ..cccccccccescccescece 
Accounts Payable .......+.- ebaciscosvces 


i eteeeeeeee 


Surplus: 


: Sist 

. _ ., before for 
_«- Clation be creeereereenabesereess 
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2,992,000.00 
631,032.74 3,623,932.74 


125,000.00 


44,629.93 169,629.93 


Depre- - 
ster cneeetestes © OOO 200,000.28  GOR,STLET 1,207,007.86 


. Sennen 


+ 


$9,555,300.23 


JA8.W. PUKE 


a pete eter Se ei oer oe nh 
ad a, a ae 


much buying came in on that ac- 
count, as most traders would reflect 
that the government ‘might later 
lower its idea as to a proper..price 
level, as it has already had to do. 


apprehension in the Argentine as 
to extensive rust damage, and also 
reports from Australia that the 
hoped for improvement in wheat 
out-turn as compared with previous 
estimate might not, after all, mater- 


New Pegging System 

The peg differs from previous pegs 
in that it is accompanied by a guar- 
antee from the government that the 
government agency will buy a suf- 
ficient volume of futures from ele- 
vator companies to cover hedges on 
grain they purchase in the country. 
But the guarantee does not extend 
to taking over trades from other 
longs, and the holder of futures 
might be in the position of not being 
able to close out his transaction ex- 
cept by taking delivery of grain 
during the contract month. 

Such a guarantee falls consider- 
ably short of undertaking to- buy 
all wheat that farmers are yet to 
deliver at a minimum price. For 
one thing there is no time limit set, 
and it is to bé presumed that if and 
when the government agency low- 
ers its selling price it will also lower 
its buying price. Then the guaran- 
tee applies only to contract grades 
of wheat deliverable at Winnipeg, 
and not to lower grades, which may 
possibly have to be sold at greater 
discounts as the proportionate quan- 
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parisons and 


But Last Two. Months 
Important . 


Disher Steel Construction Co. has 
been sharing in the general business 
improvement, The Financial Post 
definite com- 


available until nearer the conclusion 
of the company’s fiscal year which 
ends Dec. 31. Much will also depend 
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it would be about as much 


tity of such grades included in daily}! 


deliveries increases. 
Not Felt At Vancouver 

Nor does it, nor the full effect of 
government purchases, apply to 
grain in Vancouver. That partly 
accounts for the fact that Vancouver 
wheat is selling at a considerable 
discount under Fort William and 


Canadian Wheat in Store: 
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Total, all points, Oct. 26 seeeeeesecoces 
World Shipments, incl. flour: 
North American, Nov. 3 ..ccscsccscsecce 
Argentine, 26 So OROOO SET ECO OE OE Se 
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Total, world, Nov. 3 . 
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a permanent trend. 


entire change in the 
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ada and Great Britain qwalued at 
$7,066,636) aaa 13,908,818 original 


more quickly in the next few years 
than it has done in the past year. On 
ugust 31, 1933,. i 


Port Arthur wheat quoted on the|°! 


Winnipeg market, for the full effect 
of artificial support is not felt at the 
western port. 
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bu. 
60,906,648 
98,152,999 
249,639,390 
3,407,000 
1 557, 000 
2,262,000 
10,169,000 
138,591,000 
eee eee. 
15,431,000 
25,000,000 
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orders’ for fodder. The main diffi- 
culty is that freight rates from cen- 
tral and northern Alberta where the 
the United 


He 


a 


red 
henefit US. farmers. 
Wheat Straw Wanted 
As understood at Ottawa,the pur- 
pose of the United States authorities 
to purchase wheat straw rather 
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“Nothing too Large or too Small” 
Head Office: Mail Address: 
460 Christina St. P. O. Box-547 


FORT WILLIAM, ONTARIO ... 


‘British America Elevator Company, Limited 


WINNIPEG -.. MANITOBA 
We Own and ¢ 130 Country Elevators in 
MANITOBA - SASKATCHEWAN - ALBERTA 


Licensed Country Grain Warehousemen 
Commission Merchants — Track Buyers 
Members: 


Winnipe : 
. P Fiinneapolis Chen ep nchoneen > Sea 


“NORRIS GRAIN COMPANY 
LIMITED 
PRIVATE WIRE. SERVICE 


GRAIN AND STOCKS 


Represented by NORRIS GRAIN CO. at 
London, Liverpool, Chicago, New York, Toledo, Kansas City 
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THE CANADIAN CONSOLIDATED GRAIN 


COMPANY LIMITED 


Operators of Country Elevators in Manitoba 
and Saskatchewan and Terminal Elevators at 
Fort William and Port Arthur ' 
Grain Commission Merchants—Shippers and Handlers . of 
Res % All Grains 
Head Office: WINNIPEG CANADA 
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| RELIANCE 
|. GRAIN: COMPANY LIMITED 
Owners and Operators Country Elevators 
and Terminals 
SMITH, MURPHY CO. INC. 
510 PRODUCE NGE, NEW: YORK 


Hadad 919 Grain Exchange, Winnipeg 
tek oo Offices: Toronto and Vancouver 
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Canadian Doertias —- List Shows Changes | believe they 
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force 

will shrink $91,000,000 or approxi- 
mately 18 per cent, is the opinion 
expressed by J. M. Holeombe, Jr, 
manager, Life Insurance Sales Re- 
search Bureau. This statement was 


placed at 3.1 per cent. New 
business paid for in Canada in 1934 
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q Btates indicate that ordinary busi-| adian policies in force. Owing ae ne = pure two 
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= ness sold will show an increase of | jack of complete evidence of solici- 
ational Paper ,85 per cent over the 1933 total while | tation, the order prohibiting the use 
VageP * @ the shrinkage in business in force | of the Canadian mails to these latter 
age Payments = = will be approximately $817,000,000 | companies has not yet been iamued 
Correspondent ‘ t. not yet 
or 1.1 per cen Complete list of organizations to 
— Effective from An important difference between | which the use of the Canadian mails 
ployees of the New | = the corporate set up in the life in-| are prohibited, is now as follows: 
rnational Paper Co, | surance business in Canada and the ed Mail U 
r cent increase~in United States, noted by Mr.| Ameri — el - 
ne of the units going panes in that for Canada ain Ind eine velers Association of 
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ent months, 4 through amalgamation receiver- | Kansas City, Mo. / 
ji ships and liquidation and seven new | , cour tae = Benefit Assoc., om Ariz, coal ca BW%: 20, Ont : 
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belief that life insurance will cost : ness women §.1 per cent reported — me bers of policy 
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: cae at least. This is the general | Moines, Iowa. that they formerly ed 
feeling irrespective of differences of eee Benefit Assoc. of 
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4 der charges, dividends, peaticipar: In addition to the above, several is now under consideration. § > A. 
; ing policyholders and the‘like. ee ote ae have fraternal 
} tion will form a company with as- 


“There is need for more emphasis | 11.5 per cent in 1933 to 14.12 per cent ° ° 
on the protection side of life insur-| in the frst six months of this year. | IL@ Companies Almost all of the wivas at the men | 22t3_ of $2,600,000 and liabilities of 
oo for these claims, it is very doubt- 


baked from Hovis ance, for continuing care in under-| “The number of life insurance - 
writing, for emphasizing the. sta-\ agents in the business on this con- interviewed are reported as favor- 
pure wheat germ d bility of companies rather than net|tinent show a decrease,” accord- Show Good P r ofit able to the insurance owned now. if anything will be left over for 
Only a little over half are favorable them. TORONTO VANCOUVER 
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retirement income policies. Thus, | the agency success of a company has i ance estate /adihinistered by a trust | 5/1115 during the current year, The | ‘¢ Toronto Plate Glass Co, for 
although sales of annuities as re-| been judged by something much Soeet te ont 2.7 per cent expect to| 5. ncial Post is informed and loss| 9200000 cash. =.“ 
' * 2 ratio has greatly improved. No fig- 






the difficulty of investing the large | at August 1, 1934, in Canada and the 
da_ will 
The Do oa ; 2 r 
= a ue Dominion Name. 
total of 4 per cent of new premiums | —per. by the record of insur- "7 
i x praete Of the men owning ordinary life |, Is 
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Elevators -_ | | “Canada’s Largest Fire Mutual”. 3; tated, ; 130iho 
| The WAWANESA MUTUAL &: B, Feming, Bettis ¢ 1.00 
; INC eantNSURANCE CO. JG, Horton Gantt Ontario. 10.0 
. ° ( Operating In Quebec, Ontario, Manitoba, Saskatchewan, Alberia and S 4; Reareen, Besa mibia 1,110,000 a re a ° : 2 
1 YORK D | rere, RTE ser aromonns IEE REM Geae es tans ‘cdom of experience guides every transaction 
Insurance in foree over S265,000,009 . J. Winter, Northern Ontaria, 2,000,000 ; , 
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WILTON 
sg Established 1895 ’ 
CHARTERED ACCOUNTANTS : 


Re . oF 
: 
: 


MILLAR, MACDONALD & CO. 
CHARTERED ACCOUNTANTS 


WINNIPEG 


- RONALD, GRIGGS & Co. 
Chartered 


Accountants 


MANITOBA 


Winnipeg 
Saskatoon 


CPACILITIES IN Ald PRINCIPAL CITIES) 


E. B. C. CLARKSON & SONS 
Asthorized Trustees and Receivers 


CLARKSON, GORDON, DILWORTH, GUILFOYLE & NASH 


TORONTO 
18 WELIANGTON STREET WEST 


OTTAWA 
TORONTO 


CLARKSON, McDONALD, CURRIE & COMPANY 


MONTREAL 
Chartered 


| REPORT MERGER 
_ SIDNEY ROOFING 
__ NAT. PAPER BOX 


) Bonds of Latter Company 
May be Called in 
1935 


‘ 


i Arrangements for the taking over 
» of National Paper Box Limited by 
e & Paper Company 
' Limited have been practically con- 
’ cluded, it is reliably reported. The 
two companies have had a business 
connection of many years standing. 
= Paper Box has purchased 
the major on of its requirements 
from the Sidney Roofing. 
» National Paper Box has been in 
~ business in Vancouver since 1913 


pany Limited. It is one of the largest 
' manufacturers of paper boxes in 
= | British Columbia. In April 1931, the 

‘ ‘company made an offering of $100,- 
Se in 6% per cent first mortgage 


year sinking fund bonds, call- 
raise fun 


Po Paper Company 

- “had its main plant at Victoria with 

a branch on Granville Island, at 
Vancouver. 


In the Heart: of the 
roof Construction 
“f uropean Pian 
| ~. Bates in Keeping with the Times 
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he An Outstanding 
! NEW YORK HOTEL 
The 
¢ * DELMONICO, 
exceptionally 
well-located for 
both. business and social 
interests ... An unex~- 
celled residence for the 
day, week or month. - 


i Single Rooms from $4 per day 
i Double Rooms from $6 per day 


Suites from $8 per day 


DELMONICO BESTAURANT 
INTERNATIONALLY FAMOUS 


HOTEL 


DELMONICO 


Park Avenue at 59th 
NEW YORK 


UNDER RELIANCE DIRECTION 


eed 
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oe 


~ CALYDOR 
SANATORIUM 


On Lake Muskoka - 


mt F DIRECTORS 
RALPH R. BRUCE, Esq. K.C., 
President 
LADY EATON 
‘W. G. GOODERHAM, Esq. ' 


HORACE T. HUNTER, Esq. 
. REV. D. BRUCE MACDONALD, 
M.A., LL.D. 


RON. 8. C. MEWBURN, K.C., €1.G 
GD. PARFITT, MD, CM,’ 


and QUEBEC 
Accountants 


WESTM’ST’R PAPER 
EARNINGS INCREASE 
AS SALES GO UP 


_Adverse Decline in Prices 
and Rise in Costs 
Overcome : 


Net profits of Westminster Paper 
Co. for the year ended July 31, 1934, 
were $25,687 as compared with $21,- 
579 in the preceding period. This 
improvement was in spite of the 
fact that selling prices declined 
very materially durifg the com- 
pany’s year while raw materials 
increased generally in price. The 
substantial increase in sales is 
responsible for this improvement. 
Though conditions are still rather 


turn compare favorably with last 
year. Dividend at the rate of 4 per 
cent through the current year hi 
been declared, 2 per cent to be paid 
on November 1 and 2 per cent on 
May 1, 1935. 
Income and Surplus Account 
Years Ending July $1 


les* 
Less: Cost of sales 


Gross earn, from oper. ... 
Add: Misc. income 


Total gross earnings ..... 
Less: Sell. & edmin. exp. 


140,416 
6,175 


587 146,591 
68,652 


Prov, for income tax ... 


Net profit 
Less appropriations: 
Dividends 


Balance carried forward.. 
*Less discounts and allowances, 


Working Capital 
“ 


109,118 
2.82—1 

The largest item in current assets 
is $92,935 for inventories and next 
largest is bills and accounts receiv- 
able at $69,567. Cash is $9,649. The 
principal items in current liabilities 
are $45,064 for trade accounts pay- 
able and $14,363 for reserve for 
income taxes. There is a contingent 
liability for trade paper discounted 
at $53,930. 

Buildings, machinery and equip- 
ment at appraised value, less depre- 
ciation, are shown at $509,783. There 
is also an item of $70,000 for lease- 
hold at appraised values less sales to 
date. The outstanding 6% per cent 
fitst mortgage debentures due April 
1, 1950, are shown at $299,000. There 
is a sinking fund against this. of 
$29,545 and $10,000 was to be added 
on October 27. 

Among the investments of the 
company are $100,000 6% per cent 
first mortgage bonds of Pacific 
Coast Paper Mills and 20,045 shares 
of common stock in that company. 

There is a capital surplus of 
$101,497 which arose through ap- 
praisal of capital assets, less charges 
in connection with reorganization 
of the company. 

The following directors were 
elected: J. J. Herb, H. M. Lord, F. J. 
Hume, S. A. Lake, Fred Smith, 
Francis Wright, J. G. Robson, Knox 
Walkem and John Peck. 


CONSUMERS GLASS 
PAYING DIVIDEND 
OF $2.50 A SHARE 


Frank P. Jones Company 
Initiates Payment on 
Junior Steck 


From Our Own Correspondent 


MONTREAL. — Consumers G: 
Co. has declared an initial di 


common stock, cov: the 
ended August 31, 94. aes 


Originally organized 
mier Glass Co, Consumers: Glass 
bought the 
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- Manitoba Power Bond: 


1 Power Bond has b: 

to me as a g 

Will you please 
advice? 

ie @Meult to understand 
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you Manitoba P 
bonds ‘a geod investme: 
present moment when re 
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all its subsidiaries is 
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Manitoba Power Company 
peen earning interest on its | 
put in the next year or two may 
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Imperial Oil 
_ Ihave 30 shares of Impex 


bought at 13. Are 1 
_ good for a long hold? 
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Manitoba Power Bond has been . 
investment. Will you please give 


It is difficult to understand the 
qorkings of a man’s mind when he 
to you Manitoba Power 
ponds as “a good investment” at 
the present moment when reorgan- 
fation plan for Winnipeg Electric 
all its subsidiaries is on the 
yerge of being announced. Natur- 
gly, an unsettling period is ahead 
of these securities until some final 
ent is made, 

Manitoba Power Company has 
been earning interest on its bonds, 
put in the next year or two may 
an important sales outlet in the City 
of Winnipeg. Much depends on the 
seception given by security-holders 
to the forthcoming plan of reorgan- 
jation and later on the attjtude 
which the Province of Manitoba and 
the City of Winnipeg will take to- 
ward the company. There is a sur- 
plus of power already but if the City 
ghould continue developing power, 
that situation would be worse. 

If the City buys the whole enter- 
prise there is a possibility that the 
offer may be adequate, but before 
buying these bonds it would be bet- 
ter to wait until the situation is 
better aligned. 


Imperial Oil 
Ihave 30 shares of Imperial Oil 
eommon bought at 13. Are these 
good for a long hold? 


._ Your shares of Imperial Oil show 
eonsiderable appreciation over the 
price at which you bought. 

The stock is well regarded by the 
market, because the whole history 
of the company has been one of ad- 
vancing earnings and dividends. 
Even in the last four years, when 
earnings were dropping until little 
more than dividend requirements, 
confidence in. this company con- 
tinued because of its extremely 
strong financial position and its 
ml of the industry in Can- 


Two-thirds of its dividends are 
ened outside of Canada and 
mainly by International Petroleum. 
In the first six months of this year, 
it is generally believed that Inter- 
national Petreleum has had a &on- 
siderable accession to its earnings 
because of the stronger rate struc- 
ture of crude leum in the 
United States. International Petro- 
leum sells its crude obtained in Peru 
and Colombia in world markets and. 
that price is: determined to a large 
extent by mid-continent oil prices. 
Therefore, any strength which may 
obtain in the United: States will be 
helpful tothe company. 

On the other side, whenever there 
is a depressed condition as there was 
in 1982 and the first part of 1933, the 
company stands the gaff. Injer- 
national Petroleum does not publish 
an income account and therefore no 
one can be exactly certain as to the 
sate of earnings. However, the fact 
that International Petroleum and 
Imperial Oil were able to pay 
bonuses recently shows that consid- 
eable accumulated earnings from 
past years are still le, The 
crude oil price in the United States 
isnow under fire, If federal con- 
trol fails the price may break. That 
would not help International Pete 
or Imperial Oil, but few other 
world companies are so well -heeled 
to stand the gaff. 


Goodyear Preferred 


I have suggested as a purchase 
suitable for an elderly lady Good- 
not peeieetee stock. What do you 


Goodyear Tire and Rubber Co., of 
Canada has been paying dividends 
on both preferred and common stock 
for the last three years. It has paid 
in full its dividends on the seven per 
cent preferred stock ever since -its 
issue in 1919. In 1921 and 1922 the 
dividends were abandoned except for 
one quarter. But deferred dividends 
Were entirely paid off in the next 
six years. It had, in addition, re- 
deemed all its prior preferred stock 
8 that this is now the first call on 
the company’s assets as the company 

no indebtedness whatever. 

The preferred issue outstanding at 
the end of 1933 was $7,247,300. Earn- 
ings applicable to this dividend have 
gtown from two times in 1924 to 
six and one half times in 1929 and 
to nearly three times in 1933. ‘The 
Company has resisted the depression 
influences strongly and in the last 
year it has been able to increase its 
tommon dividends. It has very 
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which should appear early in De- 
cember, will be more than sufficient 
to meet dividend requirements on 
the first and second preferred stock 
but little hope is held for an im- 
mediate resumption of dividends on 
the A stock, 


\ 


McColl-Frontenae 
I am. consi 


sideration McColl-Frontenac Oil 
Co. first mortgage. It would be 
appreciated if you could let me 
have a report on this security. 


depreciation and bank interest, has 
been earned by a comfortable mar- 
gin. There has been a tendency for 
net income to decline in recent years, 
but the report for the fiscal year 
1934 shows that the funded debt 
charges were covered 3.6 times after 
depreciation and bank interest. 


The financial position: of McColl- 
Frontenac is satisfactory. There are 
no bank loans, while the current 
assets are well in excess of current 
liabilities. The book value of equity 
behind the bonds has increased 
steadily and at January 31, 1934, 
amounted to $2,234 for each $1,000 of 
bonds outstanding. 

Current reports on operations of 
the company are to. the effect that 
revenue is on a basis comparing 
satisfactorily with that reported last 
year. Substantiation of this report 
is to be seen in the fact that last May 
the company’s management in- 
creased the dividend on the ¢Ommon 
stock from 60 to 80 cents a share 
annually. - 


Regal Bakeries 


Have the conimon shares of 
Regal Bakeries, Ltd., any value? I 
understand that a year or so go, 
there was a merger of some kind. 
What possibility is there of realiz- 
ing anything on this stock? In 
1929, the president of the company 
was J. S. A. Whealy and the sec- 
retary, A. W. Griffin. 


Regal Bakeries sold its.plant a 
modern one, to George Weston Bread 
and Cakes a couple of years ago. 
We do not know what disposition 
was made of the money received 
for the bakery. The president has 
died, we understand, and attempts 
to gain information have not been 


successful. 


Soo Line 


What is the position on the 
Minneapolis, St. Paul and Sault 
Ste. Marie Ry., especially in re- 
gard to the bonds? 


The Minneapolis, St. Paul and 
Sault Ste. Marie Railway Co, is con- 
trolled by the Canadian Pacific Rail- 
way Co. It owns and operates, di- 

and through subsidiaries, 


sligh 
1932, but very considerably less than 
the revenue in 1928 to 1930 when 
the average: was about —— 
year. operating revenue 
1933 amounted to ‘$2,236,656, but 


2: * Zz 
RA 
iki dl 
PE wars 
: 


coer ie 


for believing that the company wil 
default on its bond interest. 


Melchers 


Kindly advise what are the pres- 
ent position and- prospects for 
1935 for Melchers. Is there any 
hope of resuming dividends? 


Ability of Melchers Distilleries to 


resume dividend payments will de-|. 


pend very largely upon the success- 
ful outcome of the agreement. en- 
tered into last spring between the 
company and Russell C. Feldman 
and Co. Ine, New York City, for 
the. sale of its entire holdings of 
American type whisky; At the time 
the deal was made public, the presi- 
dent of Melchers stated that Mel- 
chers held approximately 550,000 
gallons of American type whisky 
and that the purchasers would take 
delivery within a year. He declined 
to indicate the price at which the 
sale had been concluded until the 
board had formally ratified the deal. 
He did say, ‘however, that with the 
cash to be received from the sale, 
the company would be able to liqui- 


date its dividend arrears. on. the.A}: 


stock and have a surplus over for 
the B stock. Since that time, mar- 
keting conditions in the United 
States have been rather unsatisfac- 
tory, due to the high tax imposed 
by the Government, which has 
tended to restrict sale of whisky 
through legitimate channels. It is 
not known just how this situation 
has affected the agreement between 
Melchers and the Feldman Com- 
pany, but the financial statement 
for 1934 should provide the: share- 
holders with a clear idea as to how 
the liquidation of inventories is 
working out. 


Brooks Steam Motors 


I have stock in Brooks Steam 
Motors, Ltd. Is there any chance 
for it? ;, 


Brooks Steam -Motors ceased 
manufacturing some years ago. The 
only chance for the shareholders was 
to prosecute a claim against the pro- 
moter who went to the United 
States. It is scarcely likely that any- 
thing of value will ever-be available 
for this stock. 


National Steel Car 
How do National Steel Car’s 


returns for 1934 compare with 
1933 and 1932? What are their 
prospects for next year? 
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Drummond Realty 
Please let me have a report on 
the current position of Drummond 
Street Realty Corp. 
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about its creative development. 
He has little politi- 


There is no likelihood of the} cal 


Drummond Street Realty Corpora- 


for a limited period. Since that time 
there has been no material change 
in the position of the company, and 
while gross earnings during the cur- 
rent year are somewhat better than 
a year ago, yet intome does not 
warrant the payment of interest. It 
is just possible that the bondholders 
will be asked to approve a further 
suspension of the company’s obliga- 
tion under the trust deed. 


Huron & Erie and Canada 
Trast - 

I ‘have. about two thousand 
dollars which I would like to 
place in a secure investment but 
would like a little higher yield 
than that offered by Dominion 
Government bonds and more 
safety than from municipal bonds. 
What about Huron & Erie deben- 
tures or Canada Trust Co.? 


Huron & Erie Mortgage Corp. is 
one of Canada’s largest and oldest 
mortgage lending companies. It was 
incorporated in 1864 and has been 
paying dividends ever since 1865. 
The company has a paid-up capital 
of $5,000,000 and reserves of $2,- 
000,000 and earned $7.07 on the 


the Canada Trust Co. which earned 
$10.02 on its stock in 1933 and paid 
a dividend of $10. 

While the present time has been 
a peculiarly. difficult period for 
mortgage lending companies, Hur- 
on & Erie has had a long and 
enviable record and 1s considered 
one of the best managed concerns 
in the business. ’ 

\'An investment in debentures 
issued by this company would 
mature earlier than long term 
Dominion. Government bonds and 
might require re-Investment at a 
lower figure, depending on current 
rates, at maturity. Recently, most 
of these mortgage or trust com- 
panies have lowered their rate of 


National Steel Car reported an/| interest, but, of course, there would 
operating deficit of $229,757 for the| be-no variation in yield during the 


fiscal year ended June 30, 1934. This 


life of the debentures or 


penses. From 1932 to 1934, working] eff. 
capital declined from $1,478,374 tojrate of 
$863,958. In so far as-working cap-/ tures 


ital is 


concerned, 
pany is in a sound position to carry| ma 
on until such time as there is an| debentures to be taken 
improvement in the demand for its} December 31, 1938, 
rod! bentures 


Dr. Frank 

great leaders of public opinion in 
the United States. He speaks in tel- 
ling phrases, hundreds of which in 
this book alone could stand on their 
own feet as economic epigrams. 
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mortgage due April 
paying 6 per cent, of which 
are outstanding, and 
mortgage 25-year issue 
rate of interest due 
which 
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at the holder’s option. The 
callable at $110 and interest at six 
months notice, and the second at 
60 days notice at $105 and interest. 


Canada Wire and Cable 
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Only a Few Copies Left! 

"THE FINANCIAL POST 

SURVEY OF 
CORPORATE 


SECURITIES 
1934 | 


The Financial Post SURVEY OF CORPORATE SECURITIES, 1934 Edition, 
covers over 1,500 ‘corporations whose securities are in the hands of the public, 
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being $7,000 


Beatty Bros. “A” 

May I ask you to advise me on 
the prospects of Beatty Bros. “A”. 
When were dividends last paid on ee ee | ad 
the stock, and what are the pros- 
pects of their being renewed? I 
presume it ranks next to the pre- 
ferred, on which dividends have 

n maintained? 


The last dividend payment on | the four per cen 
class “A” shares of Beatty Bros, was | bonds. and the 
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|B. C. Nickel Progress Chart 
Refrains from Ore Estimate 


e province would 
face the uproar which would 
to ensue if it levied a tax 
to the present federal 


im 
et 


B 


apart from all legali- 
is a lot to be said for the 
t the province has first 
on the bullion tax as at pres- 
t collected for the federal coffers. 
is, after all, the province which 
Spends the “most money on road 
building, power lines, and other aids 
to successful production. 

But, morally or immorally, the 
federal government appears to be 
‘holding the card, inasmuch as 


ml 


The present discussion, therefore, 
appears to one of Might versus 
Right. 


Market More Cheerful 

PART from a drive on Gunnar 
Gold stocks, the mining market 
decline eased off considerably last 
week, and a new note of optimism 
‘was apparent, especially toward the 
end of the week. The drive against 
Gunnar, which follo — a) marieats 

progress report, ui sever: 
other junior gold stocks, but was 

short-lived. 

Credit for the return of confidence 
must in large part go to Noranda, 


“which touched a high mark of $32.65 


on announcement of a $1 dividend. 
The Christmas bonus announced by 
Bralorne, and the new development 
at Little Long Lac G6ld Mines, also 
helped the market to assume a rosier 
hue than it has had for many weeks. 
Teck-Hughes shared the general 
gaining as much as 


| two cents per share: 
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Apart from Eldorado, the silver 
groups did not rise as noticeably as 
the golds and base metals. Eldorado 
picked up three cents, but eased off 
toward the end of the period. 

On the whole the week brought a 
distinctly happier tone to the mining 
market. 


Index to Mining Stocks 
The weighted index number of 
sthree mining stocks com- 


e gated by the Dominion Bureau of 
tisti 


on the base 1926=100, was 


4 125.9 for the week ending November 


ist, as compared with 131.3 for the 
previous week. 
Nineteen gold stocks. fell from 


480.7 to 1264, and four base metal 


stocks from 138.5 to 128.6. 
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‘1Company “Encouraged” But Does Not Yet Consider 


Values Can be 


Totalled 


B.C. Nickel Mines has issued a 
progress report. It give slight en- 
couragement but is far from final. 
It stfil leaves unanswered the ques- 
tion as to whether or not the com- 
pany is going to be able to produce 


a large scale nickel mining and 


smelting enterprise in the coast 
province. 

B.C, Nickel has considerable ore, 
revealed by surface exploration, by 
electrical survey, by diamond drill- 
ing and by tunnelling. 

The report attempts no estimate 
of the total amount of ore available. 
It gives some information as to 
values, but with 38 separate and 
somewhat scattered bodies to be 
studied, and with a considerable 
variation in the assays from ‘each, 
no all-over average can yet be given. 

Much Money Spent 

Nearly $800,000 has been put into 
the property by the syndicate that 
took it over in late 1933: Of this 
nearly $200,000 went to clean up old 
debts, $600,000 for development. 
The first $135,000 was used to build 
a road, The ore showings were all 
high up on the mountainside. An 
eight-mile mountain road, with an 
average 10 per cent grade to 
about 4,000 feet, where the ef 
and highest tunnel enters the rock. 
Here camp buildings have. been 
erected. 

Tunnels and Tramways 


Two tunfiels have been driven in 
the general direction of the two 
chief groups of ore, bodies. One is 
finished; it goes right through the 
mountain. It was not intended. to 
hit ore at any particular point but 
it did strike some good ore. 

No mention is made of a mill. It 
fs known that the engineers have 
surveyed the ground for stations for 
the ore-conveying system and. the 
concentrator—if ever erected—will 
be in the valley close to the C.P.R. 
main transcontinental line, The site 
is near the station of Choate, on the 
Fraser river, not far from the old 
head of navigation at Hope. 

Ore would be carried by two aerial 


main tramway, 
nearly four miles long, to the con- 
centrator. 

But all this is in the future, very 
much so. No mill can be-built until 
more and richer ore is proven up. 


Of the electrical survey made in 
August it says: “In June of this year 
a magnetometer survey of a portion 
of the company’s property was 
made. This-survey outlined an ore 
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vember 15, 1933,;.at an elevation of 
3,530 ft/and.will be 4,600 ft, long 
when completed., To date 4,976.5 ft. 
have been completed, including 
4,565 ft. on the main heading. 
* Found New Ore Body 
“At 1,300. ft..from the portal, an 
ore. body, of which: there is no sur- 
face indication, was cut. This body 
is. 140 ft. long and 80 ft. wide, show- 
ing an average grade of .60 per cent 
nickel. and. .35..per cent copper; the 
best 5 ft. section running 1.75 per 
cent nickel and 8 per cent copper. 
This body was. intersected by the 
tunnel at a point 500 ft. below the 
surfac 


e. 

“On the north side of the tunnel 
at 1618 ft. a diamond drill cut 120 ft. 
of ore which averaged 1.13 per cent 
nickel and .49 per cent copper. A 
3 ft. section of this body assayed 
2.59 per cent nickel and .87 per cent 
copper, .005 oz. gold and .18 oz. sil- 
ver. Five feet of this section ran 
5.1 per cent nickel, and 1.5 per cent 
copper. From the same set up, an- 
other hole was drilled which ran 
into oré 170 ft. to the east. Thirty feet 
of ore averaged 1.12 per cent nickel 
and 90 per cent copper. It is be- 
lieved that this large body is the 
downward projection of an ore 
body located above it on the sur- 
face by the magnetometer. There is 
600 ft. of cover above this ore body. 

Two Other Showings 

“The Pride of Emory sh was 
drilled from the tunnel at 3 ft. 
from the portal, but up to the pres- 
ent has not been located. If this show- 
ing does not go the depth al- 
ready traced by ce drilling it 
will contain approximately 150,000 
tons of ore. 

“Directly below the Brunswick 
showing and 3,800 ft. from the portal, 
a diamond drill. hole ran through a 
body of ore of which 60 ft. averaged 
1.1 per cent nickel, This ore is 325 
ft. below the Brunswick open-cut 
which showed an average of 1.2 per 
cent a over 38 ft.” 


Through Mountain 
Since the above report was writ- 


has been used for purposes of ven- 
tilation will be available for devel- 
ul 


made in the 
to the doubling of the po 

on the property to-700 h.p. 
North concludes by 
development 
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Directors of B. C. Nickel, in a cur- 
rent progress report, declare them- 
selves to be encouraged by results 
to date. But $600,000 spent on the 
under the Smith-Spencer- 
‘oan syndicate direction still leaves 
the future of this much-discussed 
and ambitious attempt to produce 
another competitor for International 
Nickel Company in doubt. 
The syndicate is committed to 
spend $2,000,000 in all. 
These photographs, taken by The 
Financial Post on a recent visit to 


CONIAGAS BARES 
STURGEON VEIN 
OVER 750 FEET 


Prepares to Blast Showing 
For More Thorough 
Sampling 


From Our Own Correspondent 

SUDBURY.—Latest word from‘ 
the exploration operations of Con- 
jagas Mines on the Sturgeon River 
Gold Mines property is to the effect 
that No. 3 vein, which yielded some 
high assays, has been uncovered for 
750 ft. and was. being blasted for 
‘more through channel sampling. 
There is probably some superficial 
enrichment in the preliminary samp- 
ling at surface before blasting, but 
this is generally thought to be slight 
as much of the gold is visible right 
in the quartz which stands out. The 
vein while narrow is obviously 
persistent in diorite rock. It will 
probably be drilled after being 
opened up at surface. 


Report New Discovery 


Recently a new discovery, re- 
garded as important, was reported 
as the probable east extension of the 
No. 1 vein, 1,100 ft. from where it 
was discovered intersecting No. 3 
vein: 

Sturgeon River Gold is capital- 
ized at 3,000,000 shares, of which 
1,000,000 went to the vendors. Con- 
iagas has 1,000,000 shares optioned, 
while the vendor interests have the 
other 1,000,000 shares optioned at 
similar prices. R. H. Hutchinson, of 
Sudbury, is in charge for Coniagas. 


from about I per cent nickel to 
about 2.5 per cent nickel, has been 
shown as likely to exist. 

The company apparently antici- 
pates no trouble regarding supply 
of power for a mill if, as and when 
built. There are water sites avail- 
able in the neighborhood and in 
addition British Columbia Electric 
Co, has made an attractive offer of 
power, dr en cost will be ap- 
proxima h.p., under 
this. basis. aaeee ‘ 


~ Values Roughly $7 

A rough estimate of values is that 
they average about $7, not allowing 
for the precious metals, Some visit- 


‘The company is being finane 
ced 
a. syndicate pf the directors tren 
ing Bernard Smith, of New York, 
Colonel Victor Spencer and David 
Sloan, of Vancouver.There is a cap- 
italization of 6,900,000 shares of $1, 
par value each, all The 
of the old oe 
company, amoun 
$175,000, and undertook to anes 
the property to the 


aD 


the property, give some indication 


Move Whole Village 
For Million Ton Blast 


From Our Own Correspondent, 
VANCOUVER. — To break 
up a million tons of ore is the 
objective of a blast .that will 
Creek 


Expect First Shipments of 
Concentrates Middle 


of Month 

From Our Own Correspondent 

VICTORIA. — The remodelled 
plant and new Marcey mill at 
Grange Mines was turned over a 
week ago to try out new bearings 
and following some minor adjust~ 
ments was started on its perman- 
ent run at the increased capacity of 
a tons a day, it-is announced 
0: 


cially. 
It is estimated that the first 


the middle of November. At the end 
of this month the 


tute the first actual gauge of the 
mine’s possibilities since operations 
began. Hitherto the mill has been 
utilized more. for. 

and for the treatment of ore 
from development. 


ore definitely 
sides between the 


a a DO es 


Ne eae Fs a a a ee ee Ra 


h.p. electric plant, 
tain creek, 

4. Entrance to No. 1 tunnel and 6, 
another view of the tunnel 

5. The mountain road from 
Choate, on the C.P.R., to the main 
entrance tunnel, carved out of the 
steep rocky 
of $135,000. With an average grade 
of 10 per cent it is in itself a remark- 
able engineering achievement and 
gives visitors to the mine the_ thrill 
of their lives, especially on rainy 


INCO’S DIVIDENDS 
WELL CARED FOR 


a moun- 


BY 1934 EARNINGS |=: 


Expect Net Profits Slightly 
Off For Third ~ 
Quarter 


From Our Qwn Cornespondent 

SUDBURY. — International 
Nickel’s declaration of a 15-cent per 
common share « dividend payable 
Dec. 31 to shareholders of record 


Dec. 1 for the last, quarter of the|* 


calendar .year brings the total 


1934 to 50 cents per share. Thus, 
Inco in the first half of the year 
earned more than enough to pay the 
yéar’s total dividend. For the first 
quarter Nickel’s net profits were 
$5,049,275.91 equal to 3lc per share; 
in the second quarter the company 
earned $4,963,366.48, virtually the 
same rate per share, after allowing 
for preferred dividend in each case. 
First and second quarter dividend3 
were at the rate of 10c per share, 
and the third and fourth quarter 
payments 15c. : 
Nickel Sales Off 
Operating statement for the third 
quarter of the year is expected to be 
mailed to shareholders around the 


prognostications as to the probable 
earnings. It is believed that the net 
profits will be shaded off for the 
three months ended Sept. 30. Cop- 
per prices were lower than for the 
months immediately preceding, and 
it is thought also that sales of nickel 
fell away somewhat. At any rate, 
the decrease will not be of much 
eed “sl . the same time 
prospects for ourth quarter are 
deemed bright, with steel opera- 
tions slowly increasing, and the 
season for operations in the 

automobile ustry approaching. 
In the meantime, the physical 
condition of the company’s plants 
and properties in the S dis- 
trict continues in a high state of 
efficiency, and develapment pro- 
grammes are under way both at the 
ton and Frood mines, Con- 


t Creigh 
siderable new activity is seen at the 


Creighton these days, where work 
in preparation for the sinking of a 
new deep shaft to 
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bait has been laid for another sucker 
list for the “well-known firm of in- 
vestment counsellors, Hooke, Lyon 
and Cinker.” 


phone number and 

next day they will receive an “an- 
alysis,” and later a telephone call. 
The analysis will be on a mimeo- 


graphed sheet, and will consist of a 
diatribe against 


tive in Toronto airways. 

radio talks are on lofty subjects, and 
do not stoop to mentioning any min- 
ing stock. But why should they? 
The sole aim of the sponsor is to 
ip his-firm with a sucker list, and 
dodge the law. 

The head of one,such firm recent- 
ly told The Financial Post that the 
“response had been excellent.” In one 
night, the programme had resulted 
in 156 telephone calls, all of whom 
left their telephone number. Owing 


‘| to the fact that the securities com- 


mission has banned all stock selling 
lover private telephone lines, the 
businéss number is always asked 


‘or. 

When the persuasive gentleman 
telephones the next day, the subject 
of democracy or the destination of 
the dollar,seems to have lost interest 
for him. He has forsaken\democ- 
racy, apparently, for Hooey Gold, or 
some such stock, and is all keyed up 
about the prospects for this stock on 
the market. 

No Further Action 

Advices from Ottawa indicate that 
having banned all radio broadcasts 
c comment of prospects, re- 
sources, and future values of min- 
ing shares, the Canadian Radio 
Commission is unlikely to go further 
and Banish mining stock brokers 
from the air. 

The commission has not dealt 
specially with the form of broadcast 


SHERRITT-GORDON 
MAINTAINS ASSETS 


No Hope of Résumption of 
Operations at Present 
Time 


An increase of $89,314 in the de- 
ficit in surplus account is shown by 
the report of Sherritt-Gordon Mines 
for the 
June 30, 1934, the deficit carried 
forward to balance sheet at the end 
of June amounting to $381,312 as 
compared with $291,898 as at Dec. 
31, 1932), Throughout the period re- 
viewed by the report the company 
was inactive because of the low 
price of copper. 

No a = surplus account is 
inclu e company’s report 
but The Financial Post is informed 
by the company that revenue of ap- 
proximately $106,000 was derived 
from the sale of 1,534,000 pounds of 


eighteen months ended}. 


above, but unofficially it is 

that little attention is likely 

to complaints about them. 

established is that no ad- 

be given over the air. If 

this rule is complied with, no further 
on is likely. 

up to investors themselves, 

curb their enthusiasm for democ- 

racy or the destination of the dollar, 

unless they wish to be numbered 

among the select on somebody’s 

sucker list. 
“Those Awful Weapons” 


One .“Commentator of Interna- 
tional Events” is on the air three 
times a week. He discourses for 
thirteen of the fifteen minute pro- 
gramme on the evils of weapons of 
war. He thinkS they. are awful 
things, these weapons of war, and 
that a law should be passed against 
them. He calls on mothers, wives 
and sweethearts to do something 
about it. Just what he wants them 
to do is not quite clear. The an- 
nouncer is a little more specific. He 
wants them to call a certain tele- 
phone number. 

This particular “commentator” is 
well versed in the art of dramatics, 
having a few months ago taken the 
part of “the Spider” in a series of 
radio, mystery plays. 

Being ever ready to lend a hand 
stopping a war, or to puta crimp in 
somebody's armament scheme, the 
writer telephoned, and left his busi- 
ness' telephone number. The next 
day he was called at the office. It 
was not Sir Basil Zaharoff, asking 
him to “lay off.” It was a stock sales- 
man, asking him to buy Neville Can- 
adian stock. 

“Helping” Clients 

“We are in the business to help 
our clients pick the right stock,” the 
salesman stated. He said it could be 
bought at about 53 cents per share. 
On the same day, this stock was re- 
ported offered on the street at 40 
cents, no bid. . 

He stated he believed about 45 
cents of this 53 cents was going into 
the treasury of the company. Later, 
the héad of the firm employing this 
salesman stated that 30 cents was go- 
ing into the treasury. 

Asked if'this cémpany would sup- 
port the market, this salesman gave 
the time-honored reply to such a 
question. “If we did,” he stated, 
“thase brokers would swamp us by 
selling short.” However, he stated, 
his company had a firm bid of 
around 53 or 54 cents for their 
clients. 

A’ total of 750,000 shares of this 
company, issued for properties, are 
pooled until March, 1935. Asked 
what would happen to the stock if 
this block was dumped on the mar- 
ket in the spring, the salesman re- 
plied: “Well, an investor should sell 
sufficient of his stock to get his 
original investment when the stock 
has gone to a high enough price. 
That is, he should sell sufficient of 
his stock at the higher price to re- 
coup his original investment.” 


“the value of which is computéd at 
actual cost price of 6.2429 cents per 
pound. In the previous balance 
sheet the copper inventory was car- 
ried at 5.4 cents per pound, the mar- 
ket value as at that date. 

Current liabilities, consisting of 
accounts payable of $1,797 and wages 
payable of $1,103, amount to only 
oo as compared with $4,345 in 


Report Deferred 

The only :tmportant change in 
items other than current is in the 
value of shares in other mining and 
exploration companies. These have 
been written down to the current 
market value, whereas they were 
previously. carried at cost. The 
amount now. stands at $63,313 as 
compared with $129,994 in .1932. 

There is no prospect of the com- 
pany resuming operations in the 
near future. The world copper situ- 
ation is a black one and there is no 
immediate possibility of a rise in 
the price of the metal. In his state- 
ment to shareholders President Hal- 
stead Lindsley states that presenta- 
tion of the annual report was de- 
ferréd in the anticipation that the 
board of directors might have more 
encouraging news regarding the 
price of copper, and that conse- 
quently they might hold out hope 
of early resumption of operations. 
“That hope‘has,” he says, “unfor- 
tunately, not been realized.” 
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Mine Owners’ Ass 


be Governed by Strong 
aay of Investors to Look 
After Interests, Writer 
Claims — 


be remembered that in 1930 Mr. 
Thomas, ina series of letters to The 
Financial Post, started considerable 
discussion by criticizing this com- 
pany’s policy. 

Wants Association 

In this letter, Mr. Thomas urges 
formation of an association of share- 
holders to look after the investors’ 
interest \in this regard. ~ 

Mr. Thomas's letter follows: 

“The recent Teck-Hughes debacle 
shows very clearly the necessity of 
a reasonable amount of reliable in- 
formation at definite intervals for 
mining shareholders, as the condi- 
tion of a mine with, say, one or two 
years ore reserves may be completely 
changed in the course of six months. 
Unfortunately the tendency among 
mining directors is to give out in- 
formation to suit market conditions, 
and not at definite intervals, say, 
quarterly, with the result that pool 
operators and market manipulators 
have a big advantage over the aver-~ 
age shareholder, who is not as adept 
at interpreting partial and distorted 
information. A good example of 
this type of information. was dis- 
closed at the recent Teck-Hughes in- 
vestigation. In January partial in- 
formation on the condition of the 
mine on the lower levels was given 
out, which at the time indicated a 
width of about 30 ft. of ore contain- 
ing free gold and tellurides. ‘This 
fo the unwary shareholders meant 
good prospects, and bullish informe- 
tion continued to be published until 
September 13 when the first bear 
news ap 

Shareholders’ Plight 

“On August 2 the directors pub- 
lished a full-page advertisement in 
the Northern Miner, sponsored by 
the president, and paid for with the 
shareholders’ money. This advertise- 
ment conveyed to the shareholders 
the impression that the feverish 
haste for sinking had been relieved. 
At the investigation it was revealed 
that the president was at the mine 
om or about August 20, giving in- 
structions for the of 
production, effective at the end of 
the month. Under such conditions 
a these what chances has the aver- 
age shareholder got? 

"The directors claim that the con- 
tents of the advertisement of August 
2 was a duplication of an article 
published in the Northern Miner in 
April and that its publication in 
August was a blunder on the part of 
the Northern Miner. Even so,-why 
did not the directors correct it if 
they were acting in good faith? The 
directors admit that the ous 
condition of the mine bad been 
known to them for a year or two, 
and they admit that the contents of 
the advertisement of August 2 did 
not represent the true condition at 
the mine in August.’ Then how did 
it represent the true condition. 

rll? What was the purpose of 
publishing the original version as an 


exclusive feature in the Northern | May 


in April? Was this a bait for 
the suckers? 


“Pulling the Plug” 

The president accepts ‘responsi- 
bility for practically all of the bul- 
lish information published in the 
Northern Miner from January to 
September, and on or about Septem- 

8 he gave an exclusive bearish 
atticle to the Northern Miner to be 
Published on September 13. In the 
Meantime he refused information to 


in| May 24th 1934 


was something like ten million dol- 
lars, and if the bearish article had 
“published. in the. Northern 


dollar touch could have been saved 
to the shareholders. / 

Now that the 10,000-ft. level has 
a ag the) laughing. stock of the 
whole country, the propaganda is 
changing from deep mining to ore 
zone widths, which in the advertise- 
ment of August 2 is stated to be 
118 ft. When such claptrap is spon- 
sored by a “Doctor of Engineering” 
and the shareholder's money is 
squandered for its dissemination, is 
it not time:to elect a new president? 


Calis for Resignation - 

After the race to unload was near- 
ly over, the directors on Sept. 17 
issued an interim report confirming 
Shamir seeds ts 
announ a - 
dend. The fatechn.ctapert contains 
only partial information on the con- 
dition of the mine on.the lower 
levels, and the president assumes 
responsibility for withholding such 
information. Can the president seek 
the proxies of the shareholders for 
re-élection as ‘a director while he 
withholds information from them? 
Is he not abusing his office? What 
reason has he got for giving infor- 
mation to such channels as the 
Northern Miner when he refuses the 
shareholders information in the an- 
spel eee and at the annual meet- 

gs 

It is now known that. there are 
{7,000 shareholders of whom 13,500 
are Canadians, and the majority of 
the shares are held in Canada. The 
board of rs.is made up of six 
Americans and only three Canadians. 
How long are the Canadian share- 
holders going to permit the American 
directors‘to dictate to them? Is it 
not time for a show down? The un- 
ethical practice of the directors in 
trading amongst themselves with 
the 


property 
not. be dealt with in this letter. 
, ‘Johnston's Position 
From 1926 to 1929 the chairman of 
the Board, Albert W. Johnston ° of 
New York, was the registered — 
of only one h shares. 

was found out. Then he purchased 
eleven hundréd shares and told the 
shareholders at the next annual 
meeting that he had made a safe 
investment ’for his daughter. At the 
investigation he stated that he had 
sold 300 shares during the week of 
September 11 to 17, but that the 
shares were not his property. Whose 
shares were they? His actual recent 
record in the shares is: 
Date. Bal. of’ shs. 
on register. 
1,200 
May 2th 1934 900 
May 29th 1934 800 
30th 1934 600 
July 1ith 1934 400 
Sept 14th to Oct 29th 100 
About two years ago one of the 
morning papers persisted in publish- 
ing a long series of high assays on 
the lower levels. Mr. Johnston re- 
signed in a hurry from the presi- 
dency. The directors created the 
face-saving office of chairman of the 
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bulletins, which are made 
liberately misleading.” 

It was pointed out to him 
the article in question, his stateémen 
regarding conditions at the mine was 
published in The Financial Post 


president stuck doggedly to his stand 
that the press had no right to seck 
such information. 

He accused The Financial, Post of 
“playing with the brokers to’ ham- 


of reliable information in 

of annual and quarterly repo thle 
debacle could not have happen 
and the small shareholders woul 
have had an even break with the 
directors and insiders. Instead of 


having to rely on brokers’ agents and> 


tipster sheets the shareholders are 
entitled to a reasonable amount of 
reliable information first hand from 
the directors, and this amount should 
be. sufficient-for the shareholders to 
form an intelligent opinion as to the 
value of the shares. 
Shareholders are Owners 


After all is said and done the 
shareholders are the real owners of 
a mine, the directors are trust of- 
ficers and their services are paid for. 
Their duty is to report to the share- 
holders and not to tipster sheets. 

In order to overcome the difficulty 
of getting reliable information from 
such boards as the Teck-Hughes, the 
writer recommends the formation of 
a “Mine Owners Association” whose 
board of directors would be com- 
posed of financial and mining men, 
and whose members would be come 
posed of all classes of mining 
investors. who cared to contribute 
towards its upkeep. Its function 
would be fo ask talking presidents 
to confirm their statements in wfit- 
ing, and, failing this, to bring the 
matter to the attention of the Securi- 
ties Commission, or to take such 
action through the courts as might 
be expedient. It could+also serve to 
seek legislation that would serve to 
protect shareholders from mislead- 
ing statements made by directors and 
promoters. 

As the matter now stands, many 
mining companies do not give the 
necessary amount of information in 
the annual reports and refuse infor- 
mation at the annual meetings. In 
fact, some of the companies'do not 
hold annual meetings regularly if.it 
does not suit the directors to do so. 
Perhaps a million shareholders are 
at the mercy of a few boards of di- 
rectors like Teck-Hughes, who re 
fuse information direct to the share- 
holders but keep up a stream of 
partial and distorted.information in 
the press when the market is active. 
A concentrated effort on the 


Net Profit Declines in Third 
Quarter to) 5.79 Cents 
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he would not take the assurance, 
and the interview ended, 
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MOUNTS IN 1933 
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Years Ended August 31 
1933 


3 $ 
- 6,139,175 °5,877,974 


1,322,603 
220.881 
224,016 


REPORT REVEALS |“ 


Considerable Improve- 
ment Shown in Com- 
. pany’s- Liquid Position 


Operations of Home Oil Co, dur- 
ing the year ended Dec. 31, 1933, 
resulted in an even higher deficit 
than in 1932, the 8 annual 
report showing net after all 
charges amoun 


slightly higher. Comparative income 
and surplus accounts for the 1933 and 
1932 fiscal periods are shown below: 
Income and Surplus Account 
Years mber ¢ 
es 
68,030 


Sales 
Less: Oper, exps, ..... 


Net oper. earnings .... 
Add; Other income ... 


Net 
Less: 
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t is 
shown in the comipany’s liquid ‘posi- 
tion. At the end of the year the 
ent 
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77,786 | 1935. 


company held governm 
valued at $71,718 and mining shares | 1934, 
worth $62,695. 

entary statement issued | $300 
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' year 
when liquid assets totalled $4,069,- 
995. Current “liabilities at $478,660 
also lower, leaving a working 
$3,094,074. The decrease in 
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THE CANADIAN FAIRBANKS- 
MORSE COMPANY LIMITED 
' Montreal, Toronto and Branches 
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“Estimates of reserves of chrom- 
ite in the island are of doubtful val- 
ue with the data available. The dis- 
coveries to date are chiefly concen- 

ores; the composition of 

of the chromite is such that a 

f grade concentrate is possible. 
the American market these 
have to compete with direct 


While in the past Newfoundland 
has shipped small quantities of 
chromite from the West Coast, there 
have been no chromite deposits 
worked since the war. Prior to 1919, 
production and exports of New- 
foundland chromite were as follows: 

~ 1895 seeeeceeecere seeeeece 

1896 


eseeecesecese 


44 tons 
1,031 tons 
1 eeeececeseeesceesese 3, tons 
657 tons 
717 tons 


1898 SeesoeeeSeseesegsece 


1919 ..secee hicchoskepeed 81.3 tons 
Practically all of this ore was de- 
rived from Bluff Head and was con- 
signed to the United States, The 
value of the exports. from 1895 to 
1899 is given at $87,350. The exports 
of 1919 were valued at $2,900 and 
were shipped to Canada. 


Diana Gold Considers 
Larger Mill Capacity 

Diana Gold Mines is giving seri- 
ous consideration to a proposal to 
install new milling equipment early 
in 1935 to bring the capacity of the 
company’s mill to 75 tons daily, The 
Financial Post is informed by offic~ 
dals of the company. Plans at present 
being drawn up also propose the 
addition of concentration and cyan- 
idation tables in order to give an 
over-all extraction of about 90 per 
cent, 

During the period August 15 to 
Sept. 15, recovery, according to a 
statement issued by the company, 
totalled”560 ounces of bullion, hav- 
ing an approximate value of $18,000. 
The daily tonnage was in the neigh- 
borhood of 30 tons with recovery 
better than 70 per cent. With the 
completion of an additional com- 
pressor and a 125-h.p. return tubular 


boiler the mill capacity is to be step-| me to take six 


ped up to 40 tons daily. 

Current development work in- 
cludes the opening up of four new 
stopes: A raise has also been put 
through from the 125-ft. level to the 
surface providing a secondary exit 
from the mine. 

A freighting contract for the 1935 
supplies, machinery, etc., has been 
let by the company. The freight will 
be taken iri over the winter road 
= Great Falls, a distance of “44 

es. 4 


INCREASE YOUR INCOME - 
, . WITH THESE 


MONTHLY 


DIVIDENDS. 


An investment of $1,000 in Bonded 
Trust Certificates pays $10in dividends 
each month—$120 for 12 months. 


Surplus earnings are transferred to the 
Reserve Fund. 


* 


From the Reserve Fund extra cash 
bonuses: are declared from time to 


The Imperial Trusts 


y of 


Compan’ 
Canada, as Trustee for the Certificate 
holders, exclusively administers all 
revenues and disbursements. 
pany have paid monthly dividends, 
without interruption, since ,1931. 
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| BONDED CORPORATION LIMITED 
a ' ” 85 Richmond Street, Toronto 
WaAveriey 6845 


>: Montreal 
Cf eee e cere serene 


Quebec 


Saint John 


] ‘Without obligation, send me circular on Bonded Trust Certificates, 
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“It would be a great pleasure 
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development close to the railway, 
feel that it would be a revelation to 
many to see the conditions under 
which‘ mines are established in the 
remote fields today. 


Must Take the Bumps 


“Any cabinet minister who went 
up there now would feel that he had 
to get behind the boys who are doing 
the slugging—the same crowd wh 
moved in hundreds of tons of 
plies over the frozen lakes in 40 
low weather last year. 


“He would want to get the 


of building new roads and power 
lines, and I am certain he would 
come back with a desire to do every- 
thing in his power to see these new 
mines get away to a good start. - 
“Canada is in a better position to- 
day than almost any country in the 
world by reason of her richness in 
natural resources.” Mr, Hammell 
continued. “To this must be added 
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ficient and only sufficient to carry 
on those pu services that are 
absolutely essential. -, 


“In any event, from the stand- 
point of the Dominion and the prov- 
inces, this is no time to be’plucking 
the feathers out of the goose that lays 
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was. made possible 
ing the authorized capitalizati 
,000 no par value shares to 1,500,- 
The outstanding capitali- 
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Geo. W. Murphy — Vice-Pres. and General Manager, 
Wholesale and Retail 


Shelf and Heavy Hatdware, Ashestos and Galvanized 
Specializing in Mining, Mill and Contractors Supplies 
Steam Coal, Hard Coal and Coke, Electric Supplies, 

Sporting Goods 


78-80 Wellington St. North =~ SHERBROOKE, QUE. 


_ Before Investing, | 
Look it up in this Book—: 
| THE FINANCIAL POST 


~ SURVEY OF MINES 


New 1934-5. Edition An 


A Complete Record of Mining Activities 
in Canada and Newfoundland 


This new 1934-5 edition, the ninth annual volume of the Survey of Mines to 


s 


be brought out by The Financial Post, gives you: 


Mines Under Development 
Operations, together with names 


Officers and Directors; 


A list of Mining Engineers, Geologists and Mine Managers {s given. 


Special features in’ this edition include. 
maps of the new mining areas and airways; © 
@ greater amount of general-information | 
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